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Compound 


Your Dividends 
Monthly at 8% 


‘The scientific Doherty Reinvestment 
Plan enables you to reinvest each month, 
with no effort whatever and without the 
loss of a day or an odd cent, the monthly 
dividends you receive from Cities Service 
Common stock. This means that at the 
present price of this 17-year-old security 
you are compounding an 8% return 
monthly—a short cut to financial inde- 
pendence. 


Mail the coupon 
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This combined issue will contain not 

only the usual weekly edition of THE 

| FINANCIAL Wor p but also many special 

articles of interest and timeliness about 

the Public Utility industry as well as a 

digest of the pertinent facts of more than 

7 t50 of the more important companies 
| and their subsidiaries. 
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considerably longer life, because of its 
reference value, it offers an exceptional 
buy to advertisers in it, particularly as 
the distribution will be about one-third 
more than the net paid circulation of 
49,000—at no increase in cost. 


Forms for this issue close earlier than 
usual, but all copy received by May 28th 
will be accommodated. 
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Odd Lots 


Whether you have $1,000 or $100,000 to invest you will find 
our booklet, “Odd Lot Trading” not only interesting but of 
material value. 








It contains many suggestions that should help the new as well 
as the experienced investor. 


Send for your copy today 


Ask for F. W. 340 
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WHICH STOCKS SHOULD 
NOW BE BOUGHT 


—and which sold? 


UR current Stock Market Bulletins discuss the profit possibilities in several 
different securities, many of which you may be about to purchase or may 
now be holding. Some of these stocks: 


1. Are now in a bargain zone and should be bought. 
2. Others are marking time and should be avoided. 
3. Still others have advanced substantially and should be sold at once. 


These Bulletins should be of great value to anyone interested in the Stock Market. 
For instance, they discuss : 


1. The outlook for such low-priced motors as MOON, JORDAN and 
CHANDLER-CLEVELAND. Are they likely to duplicate the recent 
performance of GRAHAM-PAIGE and HUPP? Does there appear to 


be any truth to the rumor that CHRYSLER will merge with GENERAL 
MOTORS? 


2. The effect higher metal prices will have upon U. S. SMELTING, HOWE 
SOUND, PATINO MINES, GRANBY, CERRO DE PASCO, and 
KENNECOTT. 


3. The profit possibilities in " MEXICAN SEABOARD OIL. Does the 
technical action of this stock suggest considerably higher prices? 


4. The prospects for the speculative, non-dividend paying rails. Is 
WESTERN MARYLAND headed for considerably higher prices? What 
are the prospects now for WESTERN PACIFIC, ERIE, MISSOURI 
PACIFIC, MISSOURI, KANSAS & TEXAS, and KANSAS CITY 
SOUTHERN? 


5. Is CERTAIN-TEED PRODUCTS headed for still lower levels? May 
we expect any further advances in MONTGOMERY WARD, SEARS 
ROEBUCK, COLUMBIA GAS & ELECTRIC and NATIONAL 
POWER & LIGHT? 


6. The long and near term prospects of INTERNATIONAL COMBUS- 
TION ENGINEERING. 


7. The steps which immediately should be taken with regard to WHITE 
SEWING MACHINE, BUCYRUS-ERIE, VICTOR TALKING MA- 
CHINE, and many others. 


If you are interested in any of the above securities, or would like to know what 
the Stock Market is likely to do next, write today for copies of our current Bulle- 
tins. They will be mailed to you free upon request, together with a copy of our 
booklet, “MAKING MONEY IN STOCKS.” In addition, we shall be glad to 
send you a Special Analysis of an undervalued stock which should advance sub- 
stantially within a reasonable time. 


Simply Mail the Coupon Below 
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THE FINANCIAL WORLD | 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


@ There is less concern necessitated in viewing the business outlook than is 
the case in sensing the seriousness of the present market situation which 
has lost all semblance of a gauge in measuring our business progress; 





@ Warnings having lost their significance it becomes necessary that threats 
be employed in bringing an unreasoning speculative element to their senses. 
Tightening of credit becomes marked in the higher call and time rates and 
the raising of the New York and Philadelphia rediscount rates; 


@ A further increase in the huge brokers’ loans totals in reaching what has 
become recognized as a danger mark gives direct evidence of the heated 
speculative activity that present facilities for handling are unable to cope 
with. Brokers’ loans increased $140,936,000 for the week; 


@ Itshould not be necessary to caution and warn further than has been done 
in recent weeks. Having been prepared for the situation the alert investor 


can employ calm judgment in taking advantage of bargain opportunities in 
the making. 


go down in history as the “up-in- chasing anything and everything, specula- “crash.” To be clinging to the fuselage is 
the-air” market. Not only has the tive in the extreme, has soared to such only slightly less hazardous than being 
speculative element been following a bold heights that the inevitable return to earth, secured in the cockpit. The life belt with 
leadership of the aeroplane stocks, but sans control, suggests employing the ver- a sturdy parachute helps some but with 


T= present market cycle will likely in recognizing the reckless abandon in pur- nacular of the air in anticipating the 
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two feet on the ground and being able to 
look up high enough in following the de- 
scent the aspect of the precious moments 
that ensue changes when cold and cal- 
culating reckoning anticipates two entirely 
different objectives. The thrills and chills 
belong to one. The other must sympathize 
but, as humans do, will take advantage of 
the lesson learned and the experience 
gained in bettering his position for the 
future. Until the sky clears with the storm 
gone well beyond the horizon into which 
our course is plotted a solid footing is 
much to be desired with its reasonable 
assurance of security. This in fewer words 
means that taking a flyer in the market 
currently should cautiously be avoided. 


x * * 
@ Business Prospects 
* * * 
Business has been pronounced as_ in 


a healthy state from practically all depend- 
able sources of information. To be sure it 
is not assuming the boom proportions that 
the market would suggest but rather than 
being taken down with a malady it is in 
the recuperative stages with many signs of 
a healthy and sound recovery. The Fed- 
eral Reserve Board report issued this week 
was emphatically more optimistic than has 
been witnessed in recent reports in out- 
lining production and distribution of the 
country as exceeding regular seasonal in- 
creases. The views expressed on the em- 
ployment situation bespoke greater satis- 
faction and in bringing about the correction 
in the abuses in the excessive inflow of 
funds to the speculative markets it will 
also tend to influence a greater proportion 
of our population to go back to work for 
their living. Their money and conscien- 
tious effort could be made more produc- 
tive in doing so. 

It still remains for our three prime 
industries to set a favorable pace, in order 
the motor, steel and building trades. 
Metals, featured by copper, the oils, paper, 
food, electrical and machinery divisions 
are active working under better conditions 











©New York Stock Exchange 


The New Ticker 

HE above illustration shows the 

new instrument that is to be in- 
stalled by the New York Stock Ex- 
change. It is said that this instru- 
ment is capable of easily recording 
the prices during a 7,000,000-share 
day. In laboratory tests the new 
ticker has shown a speed of as many 
as 900 characters a minute, compared 
with less than 300 for the machine 
now in use. 




















and as is to be expected with the larger 
units showing the more satisfying results 
in earnings. In reading further than the 
headlines which all report a decline in car 
loadings one can find repeated increases 
over recent weeks but still slightly behind 
last year. The weather which has been 
none too favorable a factor is tending to- 
ward seasonal expectations and so influenc- 
ing both industry and crops. There are 
several sore spots to be found in the tex- 
tile, leather, rubber and tobacco industries 
which could be relieved considerably in 
applying the recognized but neglected 
treatment that is so much needed. Bank 
clearings maintain at high levels and com- 
merical borrowing, though not as urgent 
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Weekly Business Indicators 
Weekly average 1923-1925 equals 100 
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as in recent years because of a plenitude 
of funds both available and in readiness, 
suggests a more pronounced activity. The 
political situation both current and in pros- 
pect has engaged little attention, there be- 
ing more constructive things to worry 
about. 


* * * 
@ The Credit Situation 
* * x 


The opinion so frequently and recently 
expressed that the Federal Reserve System 
has not ceased to function in making its 
policies effective is currently carrying more 
weight. The tightening of credit so pro- 
nounced in time money rates going to a 
new high level for the year and with one 
after another of the districts in the Sys- 
tem going on a 4% per cent rediscount 
basis is having its effect in bringing about 
a healthier market state. That there is a 
plentitude of funds to give encouragement 
to business expansion has been emphasized 
by the Board which has been determinately 
directing it toward these desired and from 
less desirable channels. If the flow were 
to change its course it would not take long 
before an easement would be pronounced 
in rates. This is and will be accomplished. 
The only doubt to be tolerated revolves 
around the time required which is narrow- 
ing every day and hour. The almost 
monotonous repetition of these important 
factors must be recognized as no more 
pleasing writing than reading. If in per- 
severance and tenacity the importance of 
the money factor can be stressed as both 
influencing the present and future trend 
of ‘security prices the effort will be re- 
garded as well spent. With no thought of 
minimizing the present unheathy condition 
this opportunity is taken to emphasize the 
favorable long range outlook for cheaper 
and plentiful money with security values 
adjusted accordingly to higher levels in 
their proportionate earning power. 


* ca * 
@ The Market Outlook 
ca * ae 


When stocks can sell at 70 times last 
year’s earnings and 40 times earnings in 
prospect for the current period and enthus- 
iasm becomes rampant upon issuance ot 
additional stock which yields less than one 
per cent—that can properly be termed in- 
flation of no mild proportions. Though 
only a singular case it is so typical of the 
present market in so many highly specula- 
tive and manipulated issues that it is need- 
ful of a prompt correction. Our realty: 
boom days are not so far behind us that 
forgetting is excusable. Values that 
no longer are recognizable in irrelevant 
price demands are not permanent or last- 
ing. There were few that could have 
given even a fair estimate of the life ot 
the Florida boom. There were many that 
visioned the collapse but almost as many 
that were caught in that same distressing 
debacle. Beside this unreasoning specula- 
tive spree must be measured the warnings 
in unseasonally high money rates and direct 
evidence of the excesses engaged in with a 
further increase of $140,936,000 in brokers’ 


(Please turn to page 678) 
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The Long or Short Pull 


@ The policy of “one never gets poor taking profits” has not worked out so 
well for the majority of investors who have followed this advice of 
Rothschild in the past four years. While they have not lost anything they 
have, by selling too soon, sacrificed larger profits than they made; 


@ That experience has brought to the foreground the problem of the best 
position for investors to assume: whether it is a sounder practise to take 
a substantial profit or to allow their investments to remain and expand 
with the business. Mr. George F. Baker has found the latter course the 


more profitable; 


@ Yet there is danger in the long position for the sleeping investor. 


One 


cannot “just forget” his investment. Constant watchfulness is essential to 


make the long position successful. 


Its application must be studied in 


each individual case as Mr. Guenther illustrates in his article. 


we have had with us now for nearly 

four years many investors have met 
with the experience of finding securities 
they have sold at what they considered 
were excellent profits, selling afterwards at 
a much higher level. When they find 
themselves in this position it sets them to 
wondering whether they really were as 
shrewd as they believed themselves to be. 
They ask themselves if they are following 
correct investment principles. 

Unfortunately when to sell and when to 
buy is an investment rule that cannot be 
reduced to a fixed maxim. It is some- 
thing which must be judged according to 
the attitude of each individual investor 
toward his securities and in accordance 
with the everchanging conditions out of 
which markets are formed. 

Baron Rothschild’s Maxim 

Previous to the present phenomenal bull 
market which for longevity has broken all 
previous records one of the most repeated 
investment maxims was that of Baron 
Rothschild, who is credited with saying: 
“No one ever becomes poor taking profits.” 
That is quite true. But in the last four 
years many investors have found them- 
selves poorer in profits because they sold 
too soon and by taking this action have 
worked themselves into a state of mind 
where they were timid in buying back their 
securities at much higher prices. Not only 
did they take a smaller profit but they have 
missed opportunities of adding to the profit 
already made. 

Investors have also had impressed upon 
them that the sound policy to pursue is to 
purchase the securities of substantial cor- 
porations—the strong-box type—and to put 
them away. By doing that their fortune 
will increase as time goes on. Yet this 
practise which develops the sleeping in- 
vestor is not always sound. For in invest- 
ments, as in all channels of life and activ- 
ity, continuous change is taking place, 
functional changes which turn strength into 
weakness and vice versa, with which the 
alert investors must keep abreast in order 
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to guard against the destruction of his ac- 
cumulated capital. 

Witness what has happened to investors 
in the mill stocks, especially in New Eng- 
land. The migration of the industry to 


southern states, 
economic and operating conditions, 


because of much better 


and 
drastic changes in styles brought an up- 


—THE EDITORS. 


heaval, slow at first to be noticed but rapid 
in its development once it got well started. 
Experience of a similar character was met 
with by the old stockholders of New 
Haven and also the St. Paul. In both in- 
stances impotent managements reduced in- 
vestment strength to such weakness that it 
could be cured in the one instance only by 
patient reconstruction and in the other 
through a complete financial overhauling. 
These are examples of numerous instances 
portraying the importance of keeping eyes 
open to detect and anticipate changes that 
can occur and which result in introducing 
(Please turn to page 670) 

















A Remarkable Long Pull Record of Profits 
——-Recommended— ——Price—— Points 
Name of Stock Price Date Recent *Adjusted Profit 
American Can .................. 70 11- 5-22 93 558 488 
Amer. Smelt. and Refin. 66 7-26-24 197 aioe 131 
Brown Shoe .........00.......... 51 11-25-24 52 156 105 
Fleischmann. .............. a. §=68 3- 1-24 75 222 177 
General Motors .............. 56 12-16-22 204 408 352 
General Railway Signal.. 80 11-15-24 91 445 375 
Intern. Harvester ............ 107 5- 2-25 257 273 166 
Intern. Tel. & Tel. ........ 110 6- 6-25 183 dates 73 
So eee... 1 § 10-24-21 ) 74 740 579 
U 11-14-21 § 
Montgomery Ward .......| 22 l1- 3-23 ee 132 
Philadelphia Co. ............. 45 1-26-24 a. 40s 127 
POSUERE ccieccccclbicktssc., OF 9- 6-22 124 248 149 
Pullman 130 9- 2-23 93 232 102 
Radio Corp. ............ ae 3 2-27-22 ee ae 200 
Sears, Roebuck —.............. 86 12-15-23 103 412 26 
Uz. S. Steel ........ ae 96 6-28-24 147 206 110 
Westinghouse FE. & M.... 59 9- 1-23 105 116 57 
Woolworth ........................ 223 6- 9-23 191 1146 923 
Baltimore and Ohio........ 63 8- 2-24 tC 54 
Chesapeake & Ohio ........ 58 8-25-23 ee 142 
Chicago & Rock Island. 44 7- 4-25 er 74 
St. Louis-San Francisco 59 1-31-25 Sere 60 
Union Pacific ................... 131 11-17-23 , res 71 ¢£ 
Northern Pacific. ............ 60 12- 8-23 | 5 es 44 
*Adjusted to split-ups and stock dividends. 
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Danish Bonds for Investment 


@ It has been outlined many times in THE FINANCIAL Wor.Lp 
that long term interest rates are declining. The last issue 
of $55,000,000, 414s, 1962, of the Kingdom of Denmark 
marks a further step in that direction; 





frequently in the news sections with 

regard to its finances, does not 
usually have an entirely satisfactory stand- 
ing in financial circles and, mutatis 
mutandis, the same is true for the other 
side. To the latter belongs the Kingdom 
of Denmark, which is but rarely mentioned 
in the news sections of our great dailies, 
and whose credit is excellent. 

The Kingdom of Denmark is the first 
foreign government which has been in a 
position to borrow on long term bonds here 
at an interest rate as low as 4% per cent 
in more than ten years. This country is 
thus nearing its pre-war status, when its 
external loans were issued during the pe- 
riod of 1901 to 1912 to yield about 3.90 
per cent. 


' COUNTRY, whose name appears 


Viewing these facts there immediately 
arises the question, why does Denmark, a 
relatively small and poor country of the 
northern part of Europe, enjoy such a high 
credit standing? Analyzing the situation 
we will first take into consideration the 
so-called tangible factors. 


Area and Population 


The Kingdom of Denmark covers an 
area of 16,000 square miles, being somewhat 
larger than the combined area of Massa- 
chusetts, Rhode Island, and Connecticut 
(15,475 square miles) and has a population 
of 3,268,000, or slightly less than New 
Jersey (3,500,000). It is primarily an 
agricultural country and according to the 
latest statistics, 1,037,000 of its population 
are occupied in agricultural production. 
Only 40 per cent of the area is suitable 
for production of crops and 40 per cent 
for pasture, explaining the fact that dairy 
farming is the backbone of Denmark’s 
agricultural prosperity. Danish butter is 
known all over the world for its high 
qualities. Ranking next to butter and 
other dairy products is the raising of hogs 
and the preparation of pork products, espe- 
cially bacon. 


Butter and bacon under normal condi- 
tions furnish from one half to two thirds of 


Denmark’s entire exportation. Manufac- 
turing industries also show the influence 
of the agricultural industry, as much 
662 


«@ An analysis of the factors, tangible as well as intangible, 
which affect the credit standing of Denmark, shows a most 


favorable result; 


@ Danish governmental bonds and those guaranteed by the 
Government, or of such corporations which are super- 
vised by the Government may be regarded as sound in- 


vestments. 


By ANDREW A. BOCK, Ph.D. 


general agricultural and dairy farming ma- 
chinery is produced. There is practically 
no mining in Denmark and manufacturing 
is not done on a scale sufficiently large to 
add greatly to the economic strength of 
the country. 

The following table shows exports and 
imports for the years 1924 to 1927: 


Exports and Imports 


In Million Kroner 
Total exports 


Total domestic foreign Import 

imports goods goods surplus 
1924 . 2,366 1,976 178 212 
1925 . 2,082 1,789 171 122 
1926 . 1,620 1,406 111 103 
1927 » 2,889 1.445 105 109 


An accurate comparison between the 
different years is somewhat difficult, owing 
to the heavy fluctuations in prices. How- 
ever, for the last two years there has been 
an increasing amount in export of do- 
mestic goods and a slight decrease in 
re-exported goods. 

The visible trade balance is, as the 
above tabulation shows, unfavorable for 
Denmark, but the country has some in- 
visible trade items, which offset these 
differences. Income from shipping is esti- 
mated at 90 to 100 million kroner per year 
and profit from other business activities 
abroad at 15 millions. Thus the payment 
balance for the time being may be re- 
garded as fairly well equalized. 

Denmark’s exports go principally to 
Great Britain and Germany, its immediate 
neighbors, which, both being industrial na- 
tions, are in need of agricultural products 
and deliver in return most of Denmark’s 
imports. The participation of Great 
Britain and Ireland, Germany and the 
United States in Denmark’s exports and 
imports for the last two years are shown 
in the following table of percentages: 


1926 1927 
Total Total 
imports exports imports exports 
0 % % % 
Great Britain 

and Ireland . 11.5 56.6 13.2 56.5 
Germany ...... $1.1 19.2 30.7 20.7 
United States .. 16.2 0.8 16.1 0.6 


A careful examination of Denmark’s 
budget for recent years shows that state 
finances are conducted on a very sound 
basis. The following table gives the 
budget figures for the fiscal year April 1, 


1926-March 31, 1927, the voted budget for 

the year April 1, 1927-March 31, 1928, and 

the proposed budget of 1928-1929. 
Current Account 


In Million Kroner 
1926-27 1927-28 1928-29 








th, ECL OCCT 368.7 332.1 332.0 
EEXPORTItUres ..cccccceve 361.8 327.3 316.4 
PE 665s ewe eked 6.9 4.8 15.6 
Capital Account 
In Million Kroner 
Receipts from _ capital 
and property or from 
DO BORGES. viikcuneees< 102.7 75.7 €1.5 
Expenditure in acquiring 
property or in the pay- 
ment oF GEte .sccces 12.6 76.4 £1.8 
DE”  “Ocnvcnlabebs ree ae 9.8 —0.3 20.3 
Variations in cash hold- 
i Kebab eed en bee aS —2.9 +5.1 —4.7 


One should not be disturbed by the deficit 
shown in the capital account for 1928-1929 
as this may always be regarded in the 
light of an investment of capital, and as 
the working account for the same year 
shows an estimated surplus of about 15.6 
million kroner the figures for the three 
years as a whole really indicate a progres- 
sive consolidation of the state finances. 
The public debt of Denmark amounts 
to a total of $311,684,000 of which $14],- 
638,000 represent the external and $170,- 
046,000 the internal debt. Compared with 
per-war figures the debts show a substantial 
increase partly due to the incorporation into 
Denmark of North Slesvig. The expenses 
connected with the incorporation consisted 
of the sums, Denmark paid to the Repara- 
tions Committee as North Slesvig’s portion 
of Germany’s pre-war debt and the Prussian 
State debt as well as for the property the 
Danish government acquired in the prov- 
ince. Compared with a per capita esti- 
mated wealth of $1,950 a per capita debt 
of $90.70 is by no means too high. 
Under the act of December 27, 1926. 
Denmark again put its currency on a gold 
basis as of January 1, 1927, after the 
obligation of the National Bank to redeem 
its notes in gold had been in suspense 
practically since the World War. The 


average quotation of the Danish kroner, 
which has a par value to the dollar of 
$0.268, during the year 1924 was $0.167; 
1925, $0.206 and 1926, $0.262 until finally 
(Please turn to page 685) 
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q Cerro de Pasco— 


A Buy Among the Coppers 


@ Cerro de Pasco’s properties in Peru date back several 
centuries, and are credited with being the lowest cost 
copper producers in the world. Costs average around 


four cents a pound; 


@ Earnings last year were adversely effected by low 
metal prices, with copper selling at an average of 
13.05 cents a pound for the year. Present prices are 
about 14.5 cents, and lower prices appear unlikely; 


@ Cerro de Pasco is in a position to take full advantage 
of the better conditions prevailing, and appears to be 
one of the most attractive issues in this group. 


favorable change of sentiment in the 
copper metal market, with prices for 
the red metal now ruling around 14% cents 
per pound. As of the first of the current 
month stocks of refined copper in the hands 
of North and South American producers 
and refiners amounted to but 72,893 short 
tons as compared with 87,292 tons on April 
1 of this year. This decrease amounts to 
approximately 16% per cent, the largest for 
any month in many years. Mine output 
for the United States in April came to 69,- 
230 tons as against 55,970 tons in March. 
This increase in production was merely 
the result of attempting to catch up with 
demand, as reference to the figures of 
stocks on hand will indicate. 
Record of the Coppers 
Since the close of the World War the 
copper companies have been in a state of 
depression. Past history shows that the 
cycles of prosperity and depression for the 
coppers have averaged about nine years, 
with recent cycles lasting from eight years 
to ten years. Slightly more than ten years 
have now elapsed since the red metal sold 
at its record of 37 cents per pound, and 
in the intervening period the price trend 
has been downward, with sales as low as 
11% cents per pound. At that price only 
the lowest cost producers are able to make 
money, and many of the higher cost com- 
panies are forced to suspend operations. 
It is of interest to note that while the 
general price level is now between 150 and 
160 as compared with a pre-war base of 
100, copper is still selling at its pre-war 
levels. While there is no prospect of cop- 
per prices gaining 50 per cent, recent im- 
provements in demand and general activity 
do appear to indicate somewhat higher 
prices than those now prevailing. ‘Much 
of the increased demand is directly trace- 
able to the growing requirements of the 
utilities, in both domestic and foreign fields. 
Cerro de Pasco Copper Corporation is 
one of the producers most advantageously 
situated to derive full benefit from the bet- 
ter conditions prevailing. This company 
was incorporated in 1915 as a consolidation 
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T teven has recently occurred a very 


By RICHARD J. ANDERSON 


of a number of previously existing proper- 
ties, the history of at least one of which 
goes back several centuries. 

In a recent article in Engineering and 
Mining Journal, the following appeared: 
“The methods of calculating costs varies 
with different mining companies. Some 
include taxes and interest as operating 
items; some include depreciation, but ex- 
clude depletion, some take no account of 
any of these items in the expense account. 

“Cerro de Pasco’s costs are not calcul- 
able with absolute accuracy. If from op- 
erating expenses we deduct the heavy ap- 
propriations which the company makes for 
depletion of ore and depreciation of plant— 
in large degree bookkeeping items—and 
estimate the average price received for 
copper, it may be figured that the cost is 
not over 3% to 4 cents a pound. These 
sensationally low costs are the result, of 
course, of crediting to the expense account 
very heavy recepits from silver and other 
miscellaneous income, including gold and 
zine recoveries.” 

Second Largest Silver Producer 

As to the company’s income from its 
silver operations, Cerro de Pasco is the 
second largest primary producer of this 
metal on either the North American or 
South American continents. 

Unfortunately, the company’s annual re- 
port does not carry a statement of ore 
mined during the year, although these fig- 
ures usually are obtainable somewhat later 
during the year. Production statistics for 
1927 are not yet available, but in recent 
previous years Cerro de Pasco’s copper 









Squizga 














SR icesestinsnne 91,794,000 
ne 79,998,000 
Sa iisnisinens 72,018,000 


It has been unofficially reported that the 
company’s output of copper and silver for 
last year were practically the same as for 
1926, and operating costs per ton of ore 
were about the same. The decline in earn- 
ings to $3.26 (after depletion and deprecia- 
tion) per share from $4.05 in 1926 is at- 
tributable, therefor, to the lower prices 
which prevailed during 1927 for copper and 
silver. For last year copper had an aver- 
age price of 13.05 cents per pound as com- 
pared with its present levels of around 
144 cents, and has ruled above 14 cents 
all year. Silver also is in a better position, 
with current prices around 60 cents an 
ounce as compared with last year’s average 
of 56.38 cents. With a higher rate of pro- 
duction for the current year, and with 
much better prices being obtained for the 
company’s output, Cerro de Pasco’s out- 
look for higher profits is quite favorable. 
While last year’s earnings, or even those 
reported for 1926, do not appear to justify 
the present price of about 68 for the stock, 
it must be remembered that those earnings 
are arrived at after charging off very lib- 
eral amounts for reserves. It is enlighten- 
ing to note that the company’s total deduc- 
tions in 1927 amounted to $8,959,000 and in 
1926 to $9,319,000, equivalent to about $8.00 
and $8.35 per share respectively. 

Dividends are now being paid at the 
rate of $4 annually. Although no extra 
payment was made last year, extra dis- 
bursements of $1 per share or more have 
been made in recent years. It is reason- 
able to assume that the management will 
see its way clear to declare some sort of 
an extra for 1928. There are other factors 
of importance in the making that could 
find a reflection of improvement in earn- 
ings and proportionately in the stock prices. 

The outlook for the current year for all 
of the better situated copper companies is 
very favorable, and Cerro de Pasco at its 
present levels appears to be one of the 
most attractive purchases in this group. 
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A Low rvions Dividend Payer 
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SLAND CREEK COAL COMPANY 
is one of the lowest cost producers of 
bituminous coal in the United States. 
Its properties in West Virginia are oper- 
ated on a non-union basis, and the com- 
pany’s ability to earn substantial profits 
under all conditions of the 
tested by 
and 


industry is at- 
its excellent record of earnings 
dividends the 


over past ten years. 
Present coal reserves, owned and con- 
trolled, are estimated to be sufficient for 


approximately sixty at the current 
rate of operations, and studies in reserved 
acreages in the last five years have added 
to the company’s known reserves approxi- 
mately twice the total amount mined dur- 
ing that period. It would appear that the 
current dividend of $4 per share is reason- 
ably secure and the relatively 
afforded 


years 


high yield 
at current prices on the New 
York Stock Exchange offers 
possibilities of higher 
coming months. 

On basis of the above facts as 
briefly outlined, the common stock of this 
company was included in the list of “Five 
Likely Prospects” which was presented to 
readers of THE FINANcIAL Wor tp in the 
May 9, 1928, 


attractive 


levels during the 


the 


9, 1928, issue of THE 


ous consideration as 


m @ Favorable location in 


speculative in character, as is evidenced 
by the unusually high yield, and that the 
greatest protection can only be obtained 
in purchasing the group as a whole in or- 
der to secure the maximum of diversifica- 
tion, both geographically and industrially. 
This recommendation, as is the case in all 
of THe FrNanciAL WoriLp recommenda- 
tions, is made on the basis of the outlook 
over a long period of time and not as a 
temporary speculation. 


Location of Properties 

The subject company of this article was 
incorporated in 1910 in the state of Maine 
to acquire the securities of the United 
States Coal & Oil Company. During the 
early part of its history the properties of 
the latter company and of other subsidiaries 
were either transferred to the present com- 
pany and the subsidiaries sold, or sold to 
outside interests, so that at the present 
time the Island Creek Coal Company op- 
erates as a single unit without subsidiaries, 
with the one exception of the Queen City 
Coal Company which handles the com- 
pany’s retail coal business in the Cincin- 
nati market. The company’s properties are 





€ This company was included among five low-priced 
high-yield prospects which were presented in the May 


FINANCIAL WORLD; 


@ Its long record of substantial earnings and dividends 
under all conditions in the industry entitles it to seri- 


an outstanding unit among the 


bituminous coal producers; 


West Virginia of reserves ade- 


quate for 60 years or more of operations at the cur- 
rent rate appears to assure the company of continued 
growth and prosperity over the long range future. 


of coal lands, 3,441 acres of mineral lands, 
and 372 acres of surface lands, There are 
five seams of bituminous coal on the prop- 
erties, and 17 mines equipped to a capacity 
of over 4,000,000 tons annually, Thirteen 
of these mines are reported to be operating 
at the present time. In addition to the 
above property which is owned in fee 
simple, the company leased in 1923 approxi- 
mately 5,500 acres of adjoining coal lands 
for 50 years with option to renew for 
another 50 years at the end of that period. 
This acquisition added about 50,000,000 
tons to the company’s reserves. This prop- 
erty is under development and yielded its 
initial production late in 1927. This coal 
is reported to be of a quality superior to 
that which is produced from the other 
properties and to the average of the in- 
dustry. In addition to its mining equip- 
ment the company also owns 2 river 
steamers, a large number of river barges, 
pump boats, etc., at Huntington, West 
Virginia, Dayton, Kentucky, Cincinnati 
and Sekitan, Ohio. A modern coal ele- 
vator and storage plant are located at 
Cincinnati. 


The company has no funded debt, but 


























issue. It should be remem- located in Logan and Mingo counties, there are outstanding 41,711 shares of $6 
bered that these recommendations are West Virginia, and consist of 27,031 acres (Please turn to page 682) 
Statistical Data—Island Creek Coal 
*Book Value 
Production Net +Earned per +Paid per *Earned per *Paid per per share *Price Range 
Tons Income share Pfd. share Pfd. share Com. share Com. Common High Low 
1927 7,397,980 $3,611,408 $86.58 $6.00 $5.64 $4.00 $27.22 67 39 
1926 6,568,930 2,924,703 59.01 6.00 442 3.60 25.37 40 28 
1925 6,025,715 2,210,949 44.34 6.00 3.22 2.80 24.55 33 24 
1924 4,951,403 2,426,570 48.66 6.00 3.58 2.40 24.11 28 19 
1923 3,152,919 2,722,546 54.59 6.00 4.08 3.40 22.93 23 19 
1922 3,144,423 3,440,350 68.99 6.00 5.29 4.40 22.25 23 16 
1921 3,240,993 2,740,707 54.96 6.00 4.11 1.50 19.76 18 10 
1920 1,795,077 2,647,017 53.08 6.00 3.95 1.30 12 8 
1919 1,781,413 1,209,352 24.25 6.00 1.53 jae 11 8 
1918 1,891,375 1,345,060 26.97 6.00 1.76 ae Sta 14 9 
+Based on number of shares outstanding at close of each year. : 
*Based on present number of shares outstanding (after 400 per cent stock dividend in 1927). 
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These reviews written immediately preceding closing time of this issue 








The ratings used in this department are taken from THe FINANCIAL Wor.p’s Appraisal of Listed Stocks 





American Tel. & Tel.— 
Rating “A” 

Another of the distributions by Amer- 
ican Tel. & Tel. is to be made in accord- 
ance with the announcement that the com- 
pany will shortly issue an additional 
amount of $185,000,000 of common stock 
to its present stockholders in the ratio of 
one new share for each six held at a price 
of $100. The new stock will be offered to 
helders of record June Ist and payments 
can be spread over an eight-month period. 


Austin Nichols— 
Rating “D” 

Recent strength in the stocks of Austin 
Nichols is not to be interpreted as improve- 
ment in the situation in taking the state- 
ment of officials of the company who say 
that a heavy operating loss will be reported 
for the current fiscal year. The company 
has been disposing of its subsidiary plants 
and intends to confine its business to the 
wholesale grocery trade in the future. 


Bucyrus-Erie— 
Rating “B” 

The stock of Bucyrus-Erie, which was 
favorably recommended a short time ago 
has been steadily working toward higher 
levels in recognition of the greater de- 
mands for its products and which was aug- 
mented by the signing of the Mississippi 
Flood Control bill during the week. De- 
spite the advance that has been scored a 
full discounting of its long range possibili- 
ties have not yet found expression in mar- 
ket prices. 


Butterick— 
Rating “B” 

Butterick, which was favorably recom- 
mended several weeks ago, was active and 
strong at new high prices during the week. 
Earnings for the first quarter are running 
at a very satisfactory rate and a sharp 
improvement is to be expected in the forth- 
coming report. The stock will likely soon 
be classed among the dividend paying 
group. 


Chesapeake Corp.— 
Rating “A” 

Many rumors have been circulated in an- 
ticipation of the decision to be handed 
down by the Commerce Commission, most 
prominent of which have been intimating 
dissolution of the Chesapeake Corp. This 
is not considered likely or needful in bring- 
ing the merger plans to a working basis 
aud until more definite information is to 
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IMPORTANT! 


During uncertain periods of the 
market the volume of correspondence 
and the necessity of making a prompt 
reply are two important problems to 
be met. A high type of service can 
be maintained only if subscribers will 
co-operate by conforming to the 
regulations requiring a self-addressed, 
stamped envelope and by limiting 
each letter to an inquiry on only one 
security. 


Confidential Advice Department 




















be had those holding the stock should 


maintain their position. 


Collins & Aikman— 
Rating “C” 


Quite contrary to the heavy production 
of the closed type motor car, in which Col- 
lins & Aikman is a factor of prime import- 
ance, were the earnings recently reported. 
The sharp reduction in earnings having 
brought surplus below the required amount 
of $1,500,000 made necessary the passing 
of the common dividend. With a vigorous 
demand for its products, it would not ap- 
pear reasonable to expect a reduction of 
profit margin with the plants working day 
and night. This company’s business could 
be employed as an important part of any 
of the large motor companies and which 
acquisition might be favorabiy undertaken 
at these depressed price levels. Officials 
stated that the present rate of business is 
this in, the 


such as to improve situation 


near future. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in: order to bring their Financial 
World Appraisal ratings up to 
date: 


International Paper, com........B to C 
MGIIGGCTS COM S. .siccc-ccc0Xecicscaseceens DtoC 
National Supply, com. .............BtoC 
National Supply, pfd. .......0...AtoB 
Panhandle Producing .............. CtoD 
a a | ee CtoB 
Certainteed, com. ...................... BtoC 
Certainteed, Ist pfd. ................: AtoB 
Certainteed, 2nd pfd. .......0.00000..2 AtoB 
Tidewater Assoc. Of ............ CtoB 




















Commonwealth Power— 
Rating “A” 

activity in the’ territory 
served by Commonwealth Power is finding 
an apt reflection in both its electric sales 
and earnings and the price of the stock. 
An increase of 11.10 per cent in electric 
sales was shown for the month of April 
and a 135.78 per cent increase for the first 
four months of the year. 


The business 


Consolidated Gas— 
Rating “A” 
As was outlined a short time ago in THE 
FINANCIAL Wortp the merger situation 
among the utility companies of New York 


City is being brought to a satisfactory 
conclusion. A meeting held during the 


week was followed by a statement that 
preliminary steps had been taken by Con- 
solidated Gas for the acquisition of the 
capital stock of Brooklyn Edison. A spe- 
cial meeting is to be called to ratify the 
proposed plan. There will likely be im- 
portant changes of management should the 
plan be carried out that will find their 
way to the headlines of the daily press. 


Glidden— 
Rating “C” 

A general improvement in the Glidden 
situation is currently finding expression in 
higher prices for the stock. Sales in April 
were the largest in the history of the com- 
pany, amounting to $2,980,819. A new 
record was also established for the past six 
months with sales amounting to $12,489,150. 


Granby Copper— 
Rating “B” 

Granby was typical of most of the other 
copper stocks during the week in going to 
higher prices in reflecting better prices for 
the red metal and with metal stocks on 
hand being reduced to the point where not 
only stability of prices can be expected but 
even further improvement. The extended 
operations at the Anyox properties are un- 
derstood to be bringing production costs 
below 8 cents a pound currently, which 
would allow a favorable earning record if 
present prices for copper metal are main- 
tained. 


Great Western Sugar— 
Rating “B” 


The bill of complaint brought by the 
Co-operative Beet Growers’ Association of 
Nebraska against the Great Western Sugar 
Company was dismissed during the week 
and the decision handed down that con- 
tracts between the Association and its mem- 

(Please turn to page 672) 
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RETURN of better than 5% per 
A cent at the present time on a me- 
dium grade rail bond showing total 
interest requirements earned better than 
one and a half times over may be con- 
sidered as satisfactory. Wihith the recent 
dissolution of the offering syndicate, Den- 
ver & Rio Grande Western ref. & imp. 5s, 
“B” 1978, reacted to 95 from their orig- 
inal offering price of 96 last March and 


Edited by RICHARD J. ANDERSON 


the recent high of 9654 on the New York 
Curb Market. At the present price of 95 
the yield to maturity is slightly more 
than 5.28 per cent. 

These bonds, outstanding to the amount 
of $12,000,000, were issued for the pur- 
pose of refunding $8,335,000 imp. 5s and 
to provide, in part, for this year’s im- 
provement program. Income for 1927 ap- 
plicable to interest and other fixed 


m 


charges amounted to $7,026,000 as com- 
pared with such charges (after giving ef- 
fect to the issuance of the ref. & imp. 5s, 
1978) of $4,321,000. This issue ranks 
senior to $29,808,000 par value of gen. 
5s, 1955, preferred stock having a market 
valuation of about $10,525,000, and 300,- 
000 shares of common stock which is 
jointly owned by Missouri Pacific 
(Please turn to page 677) 


and 












New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 





Amount 
Name of Issue Offered 

American Commonwealth Power Corp., deb. 5%s, 1953 ............ 4,500,000 
American Gas & Power Co., sec. deb. 6s, 1953 ..........cccceccccs 6,500,000 
POISE BOS G50, 0 MOD: BR, BOGS nec onan ck wien's 0s 5054's 0% see ues es 6,000,000 
Associated Gas & Electric Co., cons. ref. 58, 1968 ...........2ee08 35,000,000 
Brown Coal Industrial Corp., s.f. mtge. “‘A’’ 6%s, 1953 .......... 2,000,000 
California Joint Stock Land Bank 68, 1958 .........ccsccccsccces 2,000,000 
Detroit & Canada Tunnel Co., lst mtge. s.f. 6s, 1953 .............. 8,500,000 
Detroit & Canada Tunnel Co., conv. deb. 6148s, 1948............205- 8,500,000 
ppoieie PbS AVUAiem, MOI GE, BBE E Wows ox wicccnsin00d0nwewoesie 3,000,000 
Bereiad Square Bide., det mtee. L th: Ge, WES «2c cccwccccccsooss 2,500,000 
in@diane Wiectric Corp., ist mtge. 6a, “T° BDL .....cccccccaccccnes 3,268,000 
SCRAe SRSON SID.5 AE. A, TU ERE OD nn .c 6 0'b.s oa s'00.0'e ne wees 2,250,000 
Public Utilities Consolidated Corp., sec. conv. 6s, 1938 ............ 1,500,000 
Public Utilities Consolidated Corp., Ist mtge. 5%s, 1948 .......... 4,000,000 
Realty Foundation, Inc., gtd. Ist mtge. coll. 5%s, 1938 ........... 3,000,000 
Smith, Howard Paper Mills, Ltd., Ist mtge. s.f. 54s, 1953......... 7,000,000 
aes Stes Tae: o., Tet Mes BE, BBE: «0008.05 005 0000000 0:00:58 0000's 6,400,000 





*Convertible at any time par for par into 7 per cent preferred, 
warrants for 2 shares of class “A’’ common at $25 per share to Dec. 31, 1929; $27.50 to Dec. 31, 1931; $30 to Dec. 31, 


1934, and $35 to Dec. 31, 1940. 


¢Convertible into no par common until redemption at following rates: first $2,000,000 surrendered 125 shares per $1,000 
bond; second, $2,000,000 surrendered 110 shares; third $2,000,000, 90 shares, and last $2,500,000, 80 shares. 


each share of which shall carry stock purchase 


Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are not included) 


Name of Issue 


Raker Oopnty Pewer o., Ont: Fe. BOGE scsnwiedescsiewsdsasicesec'ncees 
Belgium (Kingdom of) Ist & 5th ser. int. prem. 5s, 


Amount 


Entire 


11,750,000 fr. 


Bullard Machine Tool Co., Geb. G6, BOBL ..cccssecessciecsovscersses Entire 
Bowes Industrial Bldgs. (Chicago), Ist 6%s, 1929 .............2.6. Entire 
Chicago, Burlington & Quincy R. R. Co., equip. trust 6s, 1929-35.... Entire 
Consolidated Water Co. of Utica, Ist ref. 5%s, “A’’ 1965 .......... Entire 
Consolidated Water Co, of Utica, 5s, “‘C’ 1958 ..........cceeeeee Entire 
Consolidated Syndicate Bldg., Ist 6%s, 1929-38 ..........-.2000e Entire 
Copenhagen, Denmark (City of), ext. 54s, 1944 ........-..-e eens Entire 
Famous Players Canadian Corp., Ltd., Ist & gen. 6%s, 1943 ...... Entire 
Firestone Park Land Co., coll. tr. 6%8, 1933 ..........c.ccecveeee 214,200 
First Joint Stock Land Bank of Ft. Wayne, joint 5s, 1952 .......... 250,000 
Peret Pieeeres Teese Se.,| BE BG, BRGS noon 0500550 cr secnccavecesse Entire 
Guelph Carpet & Worsted Spinning Mills, Ltd., coll. tr. s.f. 6s, 1947. Entire 
Indiana Harbor Belt R. R., equip. 68, 1929-36 ............-.ccecee Entire 
Imperial Coal & Coke Co., fat oer. Be, BSES ..cccvssccccsccccscnce Entire 
Kitsop County Transportation Co., Ist 7s, 1928-30 ..........+..4.. Entire 
La Belle Iron Works, list & ref. 5s & 6s, “A” & ‘‘B, 1940 ........ Entire 
Los Angeles Lumber Products S. S. Co., lst equip. 7s, 1928 ........ Entire 
National Press Bldg. (Wash., D. C.) gen. 7s, 1940 ...........- eevee Entire 
National Steel Car Lines, equip. tr. 6s, “F’’ 1928-32 ............-. Entire 
Owego Power & Light, gen. 6s, “A’’ & “B’ 1963 ........02ceeeee Entire 
Pennsylvania R. R. Co., equip. tr. 6s, 1929-35 .......... ccc eeenees Entire 
Mutiand BR. BB; Oo., Sawin. Ce, WBO=BS. 2c ccwewesessvecescscccsevece Entire 


Interest Price 
Date or Basis Yield 
M. & N. 96% 5.75 
M. & N. 95% 5.30 
J. & D. 100 5.00 
A. & O. 100 5.00 
A. & O. 93% 7.05 
J.& J. 103% 4.55 
M. & N. 100 6.00 
M. & N. 99% 6.55 
M. & N. 97% 6.01 
M. & N. 100 6.00 
M. & S. 100 5.00 
M. & S. 96 5.80 
M. & S. *98 6.25 
M. & S. 97 5.75 
A. & O. 15 100 5.50 
J.&D. 99 5.57 
M. & N. 98% 5.10 





Call Date 

Price Payable 

105 July 1, 1928 
150 May 165, 1928 
102% May 15, 1928 
103 June 1, 1928 
103 July 15, 1928 
103 July 1, 1928 
103 July 1, 1928 
105 June 1, 1928 
100 June 1, 1928 
105 Aug. 1, 1928 
102 June 1, 1928 
100 May 1, 1928 
105 Dec. 1, 1928 
105 Sep. 1, 1928 
103 July 15, 1928 
102% June 1, 1928 
103 Apr. 1, 1928 
105 June 1, 1925 
103 June 1, 1928 
105 June 1, 1928 
101% June 15, 1928 
102 May 1, 1928 
103 July 1, 1928 
103 July 15, 1928 
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By LOUIS GUENTHER 


Conservative banking lost one of 

Alvin its leading disciples when death 

W. suddenly overtook Alvin W. Krech, 

Krech chairman of the board of trustees 

of the Equitable Trust Co. of New 

York. He was stricken while at his desk in the bank. 
The noted banker was in his seventieth year. 

For more than twenty years Mr. Krech presided 
over the affairs of the Equitable Trust as its president 
and then, retired from this more active post to become 
the chairman of the board of trustees. Under his 
shrewd direction the institution, of which he was the 
head, grew to become one of the powerful factors in 
banking not only in New York but throughout the 
country. It was his good fortune to live to see his 
bank move into the imposing building now housing it 
and which seems to reflect with its massive proportions 
its Own conservative solidity. 

Like some of our other important leaders in the 
banking world Mr. Krech was drafted into its service 
when the Equitable Trust Company, back in 1903, was 
seeking an enterprising, yet conservative, head. It was 
the late E. H. Harriman who discovered him. He had 
come to New York from the West as secretary of the 
reorganization committee of the Union Pacific Railway. 

His earlier successful connections with the trans- 
portation business and experience as the builder of 
other important enterprises fitted him well for the new 
field in which he engaged when he took up his banking 
work. When he assumed the presidency of the 
Equitable Trust it was said of him that he brought 
to it a happy combination of prudence and business 
creating ability. How that connection has rounded out 
is well confirmed by the present eminence of the 
Equitable Trust in American finance. 


Consternation was spread among 


Seven the New York politicians when the 
Cent district Federal Court granted the 
Fare Interborough an injunction  re- 


.straining the city from interfering 
with the company’s intention of increasing its fare to 
seven cents. The action of the court has resulted in 
taking the traction question out of politics, where it 
las been the football of the politicians, and settling it 
on its real merits as it should be done. 

The attitude of the Federal Courts, from the 
Supreme Court down to the district courts, has been 
to grant public utilities relief whenever it can be shown 
that the rates forced upon them are confiscatory and 
that is the position taken in the Interborough case. 
The whole muddle now is likely to be cleared with the 
aid of an impartial tribunal. 

However, despite the injunction the Interborough 
has secured it is somewhat premature to consider that 
the seven cent fare is now in the bag. That will not 


be the case until the proof is furnished to the court 
that the company cannot operate at a profit on a five 
cent fare. In the case of the local gas companies, 
upon whom an attempt was made to force by statute a 
dollar rate for gas, they had to impound the moneys 
collected in excess of the dollar rate until their right 
to make the additional charge was finally decided in 
their favor by the United States Supreme Court. That 
same course of procedure will have to be followed by 
the Interborough. 

Yet the intervention of the Federal Court in the 
traction controversy is none the less welcome to the 
citizens who are anxious to dispose of the matter in 
a spirit of fairness to the city and to the private capital 
invested, for they are conscious that there can be no 
improvement in the present transportation facilities 
until that is done, for it is impossible to secure efficient 
service unless it can be furnished at a profit. 


While it seems that persons engaged 


Ford’s Eyes in the manufacturing of motor cars 
in the are worrying more or less about 
Skies what Henry Ford is going to do 


when his plants get into maximum 
production of his new models, that gentleman himself 
apparently is not growing any gray hairs over it. He 
was in Europe supposedly on a pleasure trip but while 
he was vacationing he was looking about principally in 
the direction of the skies instead of toward the ground. 

His upward glances are not intended for dreams; 
they have an actual purpose behind them. Ford sees in 
the skies a new world which he expects to conquer and 
reign supreme in for years just as he did in the motor 
domain. His plans have been revealed by his son Edsel, 
who has been reported as saying to Commander Richard 
E. Byrd that he intends to build aeroplanes at a cost 
of $1,000. 

If he can succeed in doing that, and there is every 
reason to expect with the Ford gift for mechanics it 
can be done, the future generations will talk of the 
Ford air “lizzies” as the present generation has cracked 
jokes about his “tin lizzies” of the roadway in which 
millions of people have found pleasure and a great 
convenience at a small cost. 

The Fords have already invested heavily in the 
development of aviation. Their large financial commit- 
ments in this connection fully reveal their intentions. 

As the air grows less dangerous as a means of travel 
in the minds of the people the demand for planes will 
increase and when this takes place it will be the cheap 
air cars that will be wanted most. Ford plans to cater 
to that demand. Twenty years hence it is possible 
that there will be as many Fords flying through the 
air as there are Fords now sputtering along the earth’s 
highways. 











UAUAADS ANAS ANAT 





ATU HUULFTAUAUUNH UNV UTLAFTU 























ANY of the holding companies 
M that have been formed in recent 
years to control and supervise a 

chain of previously successful operating 
companies in the same industry have proved 
of profit to the patient investor who has 
been in a position to assume a reasonable 
degree of risk. In most cases of this kind 
it has been found more advantageous to 
give the new company a fair opportunity to 
demonstrate not only the soundness of its 
plan of consolidation but the ability of its 
management under new conditions rather 
than “jumping in” at high prices that 
usually prevail at the time of such mergers. 
There appear to be two such opportuni- 
ties available on the New York Curb which 
have a year or two of successful operation 
behind them and which are facing com- 
The first, 
American Department Stores, is a chain of 


paratively favorable prospects. 


q American Dept. Stores— 






After sufficient seasoning many 
of the holding companies 
which have been formed in re- 
cent years to operate chains of 
previously independent com- 
panies have proven to be prof- 
itable to the long pull investor ; 


@ American Department Stores 


selling around $22 a share and 
United Biscuit class A and 
class B at $57 and $15 respec- 
tively appear to offer a similar 
opportunity at the present time. 


q United Biscuit— 


Two Curb Stocks with Prospects 
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By A. WESTON SMITH, Jr. 


department stores which, although only or- 
ganized a little over a year and a half, 
has shown unusual progress in the short 
period of its existence. The second, United 
Biscuit, presents an unusual situation in 
the duplicating of holding companies. 
AMERICAN DEPARTMENT STORES was or- 
ganized in November, 1926, to own and 
operate a chain of department stores using 
as a nucleus the American Dry Goods 
Company, which has had for some 30 
years and still has purchase agreements 
with over 135 out-of-town department 
Due to its long experience in mass 
purchasing, American Dry Goods is es- 
pecially suited to the task of buying for 
the retail units of the new chain. At the 
time of consolidation four well established 
department stores, which are located in 
Nyack, New York; Cincinnati, Ohio; 
Maysville, Kentucky; and Alpena, Michi- 
gan, were taken over. During 1927 three 
others operating in Danville, Virginia; 
Charleston, West Virginia; and Baltimore, 
Maryland, were added to the chain. Since 
the first of this year two more, one at 
Herkimer, New York, and one at Lexing- 
ton, Kentucky, were acquired, making a 
total of ten units, one of which represents 
the central wholesale buying organization. 


Extended Out of Earnings 

While it would seem that such a rapid 
extension of the chain would be an ex- 
pensive procedure, it is interesting to note 
that all acquisitions have been made with- 
out any public financing beyond that 
authorized in 1926, shortly after the forma- 
tion of the company. It is the desire of the 
management to continue this program of 
expansion and to add other stores from 
time to time, when they can be acquired 
on an advantageous basis. 


stores. 


Negotiations 
are now being conducted with five more re- 
tail department stores which have the nec- 
essary qualifications. 


Gross sales of American Department 


Stores for the year of 1927, the first full 
year of operation, including those units ac- 
quired during the year from the date of 





acquisition, totaled $9,500,000. In addi- 
tion the American Dry Goods Company 
made outside‘ purchases for its clients 
amounting to over $30,000,000, which were 
shipped and billed direct by the manuiac- 
turer. 

It is unnecessary to review the ad- 
vantages of centralized management and 
concentrated purchasing power again, as 
applied to chain systems, but there is one 
special angle of this principle that applies 
to American Department Stores, that of 
style in women’s ready-to-wear clothing. 
The widespread appreciation of the latest 
style in clothing has had a very definite 
effect on the profits of the medium size 
independent department store as against the 
large city department store, and 
often a disastrous effect. 


quite 


Purchasing Power Consolidated 


By the consolidation of its purchasing 
power American Department Stores has 
been able to overcome the obstacle of quick 
style changes, for it enjoys equally com- 
petent buying with the larger city stores. 
The big department store is in a position 
to secure a definite price advantage from 
the manufacturer, to dictate delivery terms, 
_to demand rush shipments, and if so in- 
clined to cancel orders that have 
given. The manufacturer is compelled to 
assume these risks in dealing with stores of 
large purchasing power. American De- 
partment Stores enjoys all of these ad- 
vantages and in addition it has the ad- 
vantage of geographically diversified retail 
distribution with a diversified buying pub- 
lic. When certain types of merchandise 
are not readily saleable in one community 
they can be quickly sold in another. 
These advantages have been reflected 
favorably in earnings for in the report for 
1927, net earnings after all charges, in- 
cluding depreciation and taxes, amounted 
to $515,620, which is equivalent, after pre- 
ferred dividends, to $2.02 a share on the 
common stock. On the basis of these 
earnings the stock is earning over 9 per 


(Please turn to page 678) 
The Financial World 


been 

















ILGr 
COLUMN 
oo 


porations 
publish a list of 
their largest 
stockholders. One 
of these to appear 
recently was that 
of the Northern 
Pacific Railway, 
the interesting 
feature of which 
was the ambpunt 
of stock held by 
one individual, 
Arthur Curtis 
James. He is credited with owning 46,016 
shares or almost 2 per cent of the outstand- 
ing stock. Aside from the profit from 
market enhancement of his Northern 
Pacific stock, which amounts to several 
millions of dollars, Mr. James receives an 
income from this one investment of $230,- 
(4) annually. For conservative investors 
seeking sound and growing securities Mr. 
James blazes a trail with his holdings, 
most of which are placed in the shares of 
the principal granger railroads. Western 
Pacific is another railroad claiming this 
millionaire as one of its largest stock- 
holders. 











x* * * 


NOTHER tradition that for the time 

being has failed to make good is the 
one which holds that whenever speculation 
in the stock market finds its way on the 
first page of the newspapers the end of 
the movement has been marked. The pres- 
ent bull market with its 4,000,000 share 
days has been repeatedly heralded by the 
newspapers on their first pages and in- 
stead of creating the fear in the public 
mind that it portends a reaction, it has 
spurred on the public to increased buying 
of stocks irrespective of whether prices are 
high or not. The New York Times calls 
attention to this nation-wide speculation. It 
even extends further for it also feverishly 
grips the people of other nations. 

* * ok 


R. LAURENCE HILL, publisher of 

the Paris Herald, in a recent letter 
writes me “that the interest taken over here 
and generally in Europe in our financial 
pages at the present time exceeds anything 
] ever hoped. I am daily in receipt of cor- 
respondence from individuals and banks 
all over Europe about our financial section. 
It seems to me as though every European 
of consequence was now following the New 
York market.” They, too, feel strongly 
the urge of this present speculative fever 
which could be called universal in scope 
and which is fostered by the almost inex- 
haustible wealth America has accumulated. 


May 23, 1928 


It is the same old story of the compulsory 
employment of capital with the change in 
it that speculation at the present time pro- 
vides a greater incentive than does any- 
thing else and so far the most generous 
profits. 

* * * 


7 oil industry is looking forward to 

an advance in the price of crude oil. 
Should that occur it would pour into the 
coffers of the financially strong producing 
companies additional dollars without in- 
creased output for these enterprises bought 
heavily from the independent and weaker 
competitors crude oil at very low prices 
and stored this stock until a better market 
could be had for it. Marland Oil made a 
big loan last year just for this purpose and 
some of the Standard Oils drew heavily on 
their ample cash surpluses to take ad- 
vantage of the low cost of crude oil. This 
is one of the ways the strong can turn to 
advantage an adverse condition in their 
industry. 

x * * 


XNPANSION of American participa- 

tion in the development of utility 
properties the world over grows apace. 
This development is substantiated by the 
rapid growth of American & Foreign 
Power, in which the Electric Bond and 
Share Corporation has invested more than 
$140,000,000, and in the number of coun- 
tries in which this giant holding company 
is at present operating. Other of our large 
utility developers are looking to other 
countries for new ground to cultivate. J. 
FE. Aldred has just returned from Europe 
after a trip of inspection of utility prop- 
erties controlled by his International Power 
Securities Corporation in which more than 
$35,000,000 of American capital has been 
invested. All this capital is bound to beget 
additional wealth for us. 


* * * 


ECAUSE stocks are low in price does 

not always imply they are cheap. 
Sometimes they are dear at any price. Some 
of the cheap rails now in receivership are 
being given a whirl by speculators on the 
theory they will be carried higher by any 
upward movement in railroad shares. One 
of these has been the Minneapolis & St. 
Louis. The buying of this stock has been 
needless as Mr. F. J. Lisman, chairman 
of the bondholders’ protective committee, 
points out. He has openly stated that the 
stock is valueless and those buying it are 
forgetful of the heavy assessment they will 
have to meet in any plan of reorganization 
worked out for the company. The same 
prospects confront Chicago & Alton when 
it is taken out of its receivership. 


* * * 


ISSOURI PACIFIC | stockholders 

know definitely that a plan is being 
drafted by which the accumulated dividends 
due them are to be liquidated but they do 
not know just when this is to be accomp- 
lished. There is now nearly $52 due on 
each share. The company is not likely to 
pay this all in cash. The suggestion is 
proffered that the payments be extended 
over a period of years and another counter 
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Distribution as a Factor 
in Marketability 


ct ipieos investor's best assurance of ready salability in his 
securities is to choose issues which, in addition to 
being well secured, have also been widely distributed and 
are favorably known among investors. 
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E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 


Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $115,000,000 


Two Rector Street New York 





one is that it be paid in part with common 
stock. The latter plan appears the les; 
cumbersome one to the earnings and 
finances of the property and it would have 
the good effect of putting the junior stock 
nearer a dividend. 








Long or Short Pull 
(Continued from page 661) 
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into a situation weakness where strength 
formerly prevailed. 

There are instances where the long pull 
position is the wise course to pursue and it 
might be said they excel the short pull in 
power to produce the greatest profit pro- 
vided it fits in with conditions which must 
be correlated with it. Chief among them 
is continuous growth and its ability to pro- 
duce income whether in form of enhanced 
equities or income yield in excess of the 
current value of borrowed capital. 

A cryptic illustration of this point is 
provided by the following example. As- 
sume that an investment of $1,000 has 
grown to $10,000. If that $10,000 can, b, 
reinvesting, be made to produce more than 
the present income, it would be bad busi- 
ness to let it stand on the theory that its 
value will enhance. It stands to reason 
that if further growth can be expected 
from the one it can also be anticipated in 
the other, provided a sound transfer is 
made, 

It all resolves itself into the concrete 
problem of the measure of growth. That 
is the one thing on which the keen in- 
vestor must keep himself fully posted in 
order to derive the maximum benefit from 
a long pull position. 


George F. Baker’s Method 

In all probability George F. Baker, 
America’s premier investor, has proven 
more conclusively than any one else what 
can be accomplished in building up a tre- 
mendous fortune by retaining sound securi- 
ties instead of switching back and forth to 
catch intermediate profits. Instead of do- 
ing that, Mr. Baker, whenever he has sat- 
isfied himself that the properties in which 
he has placed his capital are capable of 
further growth, adds to his holdings. He 
withdraws his investments where he senses 
that retrogession has set in or when he 
feels he can make an advantageous transfer. 

In glancing over Mr. Baker’s large in- 
vestments, as are made publicly known 
whenever corporations publish their list 
of stockholders, it is quite noticeable that 
they measure the largest in industries whose 
expansion has been the greatest. Within 
a year he has increased his holdings in 
New York Central from 123,230 to 140,- 
928 shares and in U. S. Steel from 49,950 
to 77,000 shares. Mr. Baker’s long pull 
policy is the soundest to follow. 

In checking up some of THE FINANCIAL 
Worvp’s earlier recommendations _ that 
record also indicates that the long pull 
position has produced the largest measure 
of gain. The accompanying table furnishes 
conclusive proof of it. This table gives the 
year when recommendations were made and 
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Our special 8-page pamphlet 
No. 1758 may be obtained 
upon request. 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 
Members New York Stock Exchange 


























STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel, Rector 2100 
































A Special Letter 


on 


_ Missouri 
Pacific 


will be forwarded 
on request 


Ask for F.W. 50 





 BRUNING, JACKSON & Co. 


Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


60 Broad St. New York 


Branch Office 


475 Fifth Ave. New York 














the profit record in making adjustment in 
prices for split-up, etc. There have been 
in this group of stocks many valuable 
rights and generous dividends paid out 
that add even greater value to the shares. 


Profits by Long Pull Holding 

In addition to this table there are two 
outstanding examples of the magic power 
the long pull position is capable of exer- 
cising in multiplying wealth. One is Colum- 
bia Gas & Electric which THe FINANCIAL 
Wor_p reviewed when that holding com- 
pany was organized and when its stock 
was selling around $9 a share. The long 
pull investor who purchased the stock is 
now receiving $500 a year in dividends on 
an original investment of $900—or an an- 
nual income of more than 50 per cent on 
his original outlay. Added to this hand- 
some return he has seen his $900 invest- 
ment grow in market value to $11,700 or 
more than ten times its original value. The 
other case is even more remarkable. When 
the old common stock of Kresge was first 
introduced to the New York market THE 
FINANCIAL Wor.p published a construc- 
The stock 
was then selling around $66 a share. One 
hundred shares of that stock through stock 
dividends has 


tive analysis of its prospects. 


increased in market 
value to a point where one hundred shares 
are easily worth around $56,000 today. If 
space other cases of a similar 
character could be cited of substantial 
profits accruing to investors who have al- 
lowed their investment to remain and grow 
with the growth of the business of which 
they were a part. 


since 


allowed, 


“Do Not Sell America Short” 


Yet in a nutshell the reason for such 
expansion can be found in that witty bon 
mot of the late J. P. Morgan, who indi- 
rectly pointed out that the greatest bene- 
ficiaries of America’s growth would be those 
who did not sell the country short, for 
they that did would go broke eventually. 

But it must be borne in mind that the 
long pull position cannot be maintained as 
an automatic practice. It requires constant 
vigilance and alertness to catch significant 
changes. Good investments can spoil as 
readily as sound apples. There are times 
when the short pull position is the more 
intelligent one to assume. That is usually 
the case when an investment is selling at a 
level which has fully discounted the imme- 
diate prospects and when it produces an 
income below what money can earn. In 
such a case the main consideration for the 
retention of such a security is the definite 
prospect of earning gains in the future 
warranting increased disbursement to the 
shareholder. 

It is the process of continuing changes 
which finally should determine for the in- 
vestor whether it is more advisable to 
maintain a long pull position than it is to 
adopt the short one in its place. Constant 
vigilance on the part of the intelligent in- 
vestor must be exercised if the maximum 
results are to be secured. _ 
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May Investments 


For those having idle funds 
for investment, we have listed 
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bers were invalid. The company is now 
placed in a position to solicit further con- 
tracts which could augment materially the 
earnings for the remainder of the year. 


Greene Cananea— 
Rating “C” 


The earnings report and balance sheet of 
Greene Cananea as issued for the year 1927 
give little justification to the sharp ad- 
vance that has taken place in the stock. 
Earnings for the year amounted to $1.16 a 
share as compared with $1.17 in the year 
previous. Metals on hand were reported 
as amounting to $855,354, reduced from 
$1,114,989 in the 1926 report. A _ small 
floating supply of stock bears greater 
significance than earnings in this situation. 


International Paper— 
Rating “B” 

After payment of dividends International 
Paper showed a deficit of $708,487 for the 
first quarter of 1927. Net income amount- 
ing to $1,657,438 after prior payments al- 
low for only $1.61 a share on the 7 per cent 
preferred stock. In the first quarter of 
1927, 82 cents a share was earned on the 
common stock. 


McKeesport Tin Plate— 
Rating “B” 

The stock of McKeesport Tin Plate, 
which was recommended while selling at 
lower prices and traded in on the Curb, 
has been making a creditable showing since 
its transfer to the “Big Board.” Its activ- 
ity and strength has beén reflecting not only 
the heavy orders placed by the canning 
companies but a demand for the stock of 
which there is none too great a floating 
supply. 


Missouri Pacific— 
Rating “C” 

In anticipation of a clearing up of the 
accrued dividends on the senior stock of 
Missouri Pacific, the securities of the road 
have been accorded greater market atten- 
tion in going to higher prices. The road 
must also be regarded as one having 
suffered most from the flood conditions and 
as one to benefit proportionately in the 
constructive work that will soon be started 
in preventing a recurrence of this dis- 
astrous condition. 


Packard Motor— 
Rating “A” 


Packard was a feature among the motor 
shares during the week reflecting not only 
its improved position in this industry but 
its association with activities in aviation. 
It has been hinted that the company is per- 
fecting a new air-cooled motor that is 
expected to find a ready reception in avia- 
tion circles. Net income in April is ex- 
pected to show about 75 cents a share 
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Stock Market Averages 
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= What Outlook 


for St ocks—now? 


After sharp reactions in February, stocks have advanced in a bull move of exceptional 
strength and breadth. See diagram. 
































Clients of American Securities Service have profited from this recent advance. St. Louis 











Southwestern—Electric Power & Light—National Power & Light—Standard Sanitary Manufac- 
turing—Electric Bond. & Share, United Gas Improvement, Consolidated Gas and International 


Telephone for conservative clients—Central & Southwest Utilities—Pan American b—these are 
among the stocks recommended for purchase, on which most satisfactory profits have been made. 


Recently—see diagram—realizing sales, irregularity and sharper reactions have been seen. 
What is the meaning of this? 
Will the advance be resumed, and new highs established? 
Or has the market passed its peak? 


Or will the general market now turn irregular, instead, with some stocks going 
lower at the same time others move up? 


These matters, of definite importance to investors now, are analyzed in our latest market fore- 

cast just prepared for clients. Twenty-eight specific stocks are discussed, including motors, rails, 

| utilities, etc., and definite recommendations made. A sample copy of this valuable analysis will 
_ be sent free—as long as the supply lasts. 
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The Market 
Outlook 


—are railroad stocks 
a buy now? 


What is the trend of prices? 
Are rails likely to continue 
their rise to higher levels? 


The latest Brookmire Bulletin 
analyzes the trend of prices 
with special reference to rail 
and motor stocks. 





This report should be read by 
everyone owning stocks. A 
copy free—mail the coupon. 


ROOKMIRE 


ECGNOMIC SERVICE INC. 
570 Seventh Ave., New York 


Send me a copy’of Bulletin F-244 
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Ten minutes a week if you 
read The Bache Review, will 


keep you informed on_ the 
main subjects important to 
your own business, which 
affect the commercial and 


financial situation. 


Readers of the Review are in- 
vited to themselves of 
our facilities for information 
and stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 
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Sent for three months, without charge 
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earned, which would bring the total for the 
eight months up to $4.92 a share as com- 
pared with $2.69 last year. 


Pure Oil— 
Rating “B” 

Pure Oil was one of the last of the oil 
companies to report in showing earnings 
for the year ended March 3lst. The nature 
of the report differed little from those of 
its competitors in the field in showing a 
sharp drop in earnings equal to 96 cents a 
share as compared with $3 a share in the 
year previous. The company is in strong 
financial condition and in a position to 
benefit from the better conditions now op- 
erative. 


Studebaker— 
Rating “B” 

A belated recognition of the strides be- 
ing made by Studebaker with its new 
models was reflected in a sharp advance in 
the stock during the week, sending it to 
new high record prices. The action was 
generally attributed to the advent of ag- 
gressive pool interests into this situation. 


Vivaudou— 
Rating “C” 

Culminating the unfavorable develop- 
ments in the Vivaudou situation the di- 
rectors this week decided to omit the stock 
payment of 2% per cent quarterly. The 
stock reflected it in going to low prices for 
the year with the earnings showing made 
quite in contrast to its larger competitor, 
Coty, whiclr earned $2.58 a share in the 
first three months as against $1.99 in the 
same period of last year or an increase of 
about 30 per cent. 


Westinghouse Elec.— 
Rating “A” 

The earnings report of Westinghouse for 
the year ended March 3lst gave evidence 
of the depressed business state in the lat- 
ter part of that fiscal year with sales billed 
reduced about $10,000,000. Despite this 
reduction the company was able to show 
earnings of $6.59 a share as compared with 
$6.81 in the year previous. Though it would 
appear that a liberal discounting of these 
earnings is being given in the present price 
of the stock, this could easily prove a 
justifiable exception as compared with 
other issues of the same type that cannot 
offer, no matter how enthusiastically or 
imaginatively, the clearly defined prospects 
for expansion and improvement to be had 
in Westinghouse over the next several 
years. 


Wright Aero— 
Rating “B” 

As was indicated several weeks ago in 
these columns, Wright Aero has come into 
the market with additional financing in 
issuing 50,000 additional shares of stock to 
be subscribed to by stockholders at $100 a 
share in the ratio of 1 new share for each 
5 shares held. The record high prices es- 
tablished for the stock appear to have gone 
considerably into the future for discount- 
ing in selling at about forty times indicated 
earnings for the current year, notwith- 
standing an indisputable great future for 
the industry. 
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Why Hartford Fire Insurance Co.? 


One reason we favor Hartford Fire 
stock is on account of its ownership of 


Hartford Accident & Indemnity Co. 


Few investors realize the present size of Hartford Accident and Indemnity 


Company. The following figures show its size compared with Aetna Casualty 
Company of Hartford: 


Premiums 
Capital Written Total Assets 
Hartford Accident and Indemnity Co. $1,000,000 $27,115,000 $37,228,000 
Pg. Be ee 3,000,000 17,294,000 31,601,000 


From the above it will be seen that the owner of Hartford Fire stock is also 
the owner of a company larger than the Aetna Casualty. Although Hartford 
Accident is carried in the assets of Hartford Fire at $696 per share it has a 
liquidating value of $1,410 per share and if it were selling on the same basis 
as Aetna Casualty it would sell in the neighborhood of $3,600 per share. 
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@ For sixteen years we 
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Investments” which ex- 
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When Brilliant Sir Humphry Davy Lec- 
tured All London Flocked to Listen 


The Human Side 
Of The 
Electric Industry 


Davy Was A Pioneer In 
Electroplating And 
Electrotyping 
His Desire To Benefit 
Mine Workers 
Led To His Invention 
Of The Electric Are 
Lamp 
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ASED on monthly consumption of 
B electrical energy by industrial 
plants, as reported to Electrical 
World, industrial activity throughout the 
country increased in April, 1928, over the 
rate in the same month last year. With the 
monthly average for 1923-1925 representing 
100, the index of activity for April stands 
at 119.3 in 1928 against 116.9 in 1927. A 
gain was shown in every field of industrial 
operation with the exception of leather 
products, textiles, paper and pulp, and 
shipbuilding, all of which declined from 
the figure for April, 1927. 
* * * 
After a month of inactivity in public 
utility financing through bonds and notes, 
the flotations of this industry in April 


reached a new high record, 40 issues total-, 


ing $334,455,000 compared with a total of 
$93,139,000 in March and $150,575,000 in 


April, 1927. Total financing in April 
through all types of bonds amounted to 
$844,992,500, the utilities contributing 
nearly 40 per cent of this amount. 
* * * 
Reporting for the first quarter the 
Columbia Gas & Electric Corporation 


showed a substantial gain in both gross 
and net income. Gross for the period was 
$32,005,083 compared to $28,987,258 for 
the same three months in 1927. Net in- 
creased from $8,694,704 in 1927 to $10,629,- 
641 for the first quarter in 1928, an in- 
crease of 22 per cent. After all charges 
the common per share earnings were $2.73. 
* * * 

The recently issued annual report of the 
Utilities Power & Light Company showed 
a gross income of $27,931,466. Balance for 
dividends after all interest, reserves, and 
taxes amounted to $2,640,034, equivalent to 
$23.19 per share on the average number of 
shares of preferred outstanding during the 
year. Class A per share earnings, after 
preferred dividends, were $4.44 on the aver- 
age number of shares outstanding. 

* * * 


Earnings for the first quarter reported 
by the Buffalo, Niagara & Eastern Power 
Corporation were above those for the same 
period in 1927, gross being $8,442,296 in 
1928 against $7,685,298 in 1927. Net after 
all charges equalled 80 cents per share on 
the 1,952,668 shares of common outstand- 
ing compared to 63 cents for the same 
quarter in 1927. 

* * x 

The report of the Southeastern Power 
and Light Company for 1927 showed a net 
income of $8,674,410 after all charges but 
before Federal taxes, equal, after preferred 
dividends, to $2.92 a share earned on 2,117,- 
138 common shares, as compared with $6,- 
600,581, or $2.29 a share in 1926. Gross 


operating revenue was $41,669,252, an in- - 


crease of $4,309,683 over 1926. 


* * + 
-After much anticipation, the merger of 
Consolidated Gas and Brooklyn Edison ap- 
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Safe and Profitable 


A bond promising a high re- 
turn would probably not be a 
satisfactory investment for the 
reason that the issuing com- 
pany may not maintain its 
promise and therefore bond 
principal would be endangered. 


But suppose a bond pays in- 
terest, plus a share of profits 
“when, as and if” earned! 


PARTICIPATING 
BONDS 


are based on the principle of 
safety first, then sharing prof- 
its with those whose money 
has helped make the profits. 
Participating Bonds pay 
bond interest at the rate of 6% 
per annum, but for many years 
they have paid, in addition, a 
share in the earnings of a 
profitable well-managed na- 
tional chain of subsidiaries in 
the financial field. 

Thousands of investors have 
found in these bonds a prac- 
tical way to increase their in- 
come. 


MORE INCOME! Send 
for this booklet 
which explains 
the details of 
Participation. 
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pears to be an actuality. Meeting on May 
16th, the directorates of both companies 
approved a plan which will be submitted 
to Brooklyn Edison and Consolidated Gas 
stockholders for approval. If at least 70 
per cent of Brooklyn Edison stock is de- 
posited under the proposed plan by June 
15th, Consolidated gas will call a special 
stockholders meeting to ratify the agree- 
ment. The plan provides for the present 
stock of Consolidated Gas to be split two 
for one, following which, two shares of 
the new common and one of the present 
Consolidated Gas preferred will be offered 
for each share of Brooklyn Edison com- 
mon. Assuming complete exchange of se- 
curities, there will be 10,440,000 shares of 
the new Consolidated Gas common out- 
standing. Combined earnings of the two 
companies in 1927 were equal to $4.04 per 
share on this amount of stock, so that it is 
felt that a $3 dividend is a reasonable pre- 
diction for the new stock of the combined 
companies. 

A reflection of the greatly increased ac- 
tivity in the motor industry in the Detroit 
area is found in the earnings of Detroit 
Edison for the first four months of the 
vear. While gross earnings of the com- 
pany were increasing 9.2 per cent in this 
period, a gain in net earnings applicable to 
the common of 28 per cent was recorded. 
Net for the common after all charges and 
reserves was equal to $5.20 per share for 
the first four months of 1928 compared to 
$4.05 for the same period in 1927. Last 
year’s financing was done through the sale 
of 5 per cent bonds, bringing the capital re- 
lation to 54 per cent bonds and 46 per cent 
stock. It has been the policy of the com- 
pany in the past to keep the amount of 
stock and bonds outstanding as nearly equai 
as possible, so that this year may see stock 
as the medium for financing, which would 
probably result in valuable rights for 
stockholders again. 


— 
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Business Book Review 
FINANCIAL AND BUSINESS FORECASTING. 

By Warren F. Hickernel, Ph.D. Alex- 

ander Hamilton Institute, New York. 

Two volumes, $10. 

7 ee work is one of the best which 

has been offered in recent years. The 
first volume is almost entirely historical, 
affording a financial background which is 
much needed by the average investor, and 
which will explain to him the reasons for 
many of the present day practices. 

Volume two covers the four essentials 
in business forecasting: (1) Business 
Statistics; (2) Economic principles; (3) 
Perspective, based on a study of business 
history; (4) The application of principles 
to the interpretation of statistics. Some 
of the chapter headings of this volume 
are, “The Trend of Business,” ‘“Yard- 
sticks of Trade Activity,” “Loanable 
Funds,” “Analysis of Individual Stocks,” 
“Forecasting Comomdity Prices.” 

Written in an interesting and easily 
readable style, Financial and Business 
lorecasting is one of the most compre- 
hensive treatises obtainable, and one which 
¢very speculator, investor or business man 
can read with profit. 
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The Bond Market 
(Concluded from page 677) 
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Pacific 


The Denver & Rio Grande Western has 
very good long term possibilities, and it 
is likely that these bonds will be en- 
titled to a good investment rating within 
several years. The issue is callable at 
102%, and bankers have expressed their 
intention of listing on the New York 
Stock Exchange. 


Western railroad systems. 


Another rise in call money to six per 
cent has had the effect of several Govern- 
ment issues selling at new lows for the 
year, with the Third Liberty 4%s going 
to 1003/32, Fourth 4%s to 102 10/32, 
Treasury 334s to 10612/32; other issues 
in this group showed similar declines, 

The general easiness in the price of high 
grade bonds is a reflection not only of 
open market operations of the Federal Re- 
serve System and higher money rates, but 
also of the fact that the bond list is being 
neglected at the present time for the more 
interesting stock market. It is hardly 
reasonable to expect a substantially better 
tone to prevail in the bond market until the 
presen speculative situation runs its course. 


The foreign list last week was active 
with a good turnover. Japanese issues, 
which previously have been weak, com- 
pleted their recovery by a general advance 
of almost 1 point; strong buying power 
was apparent in the Japanese power com- 
pany issues. It is believed that consider- 
able financing will be done in the Amer- 
ican market in that field of Japanese in- 
dustry during the year 1928. 





Chicago as Financial Market 
HICAGO in a few years is expected 
to rank with New York as one of the 

greatest stock and bond centers of 
the world, if present plans of Chicago 
financiers are realized. 

Chicago has always been the center of 
grain speculation, but until a few years 
ago trading in securities was comparatively 
small. 

During the last year, however, there was 
a steady growth in volume of sales and 
value of memberships on the Chicago 
Stock Exchange. Local brokers predict 
a tremendous increase in stock and bond 
transactions before 1930. 

High lights of the situation as it has 


developed during the last year are as 
follows: 

Increase in volume of sales on the 
Chicago Exchange from around 60,000 


shares daily a year ago to an average of 
around 140,000. 

Establishment of a money post and call 
money market on the Exchange through 
the co-operation of Chicago banks. 

Listing of Pennsylvania and Illinois Cen- 
tral Railroad stocks, and prospects that 
every railroad entering Chicago will soon 
list its issues. 

Establishment of the Exchange in elabo- 
rate new quarters, with equipment for 
handling a tremendous increase in daily 
sales. 

Completion of plans for a Chicago Curb 
Exchange, soon to be opened by brokers 
who have been trading informally in un- 
listed securities. 

As first organized the Exchange was 
composed of 800 memberships, costing $50 
each. Today membership is limited to 235, 
and $40,000 was recently refused as a pur- 
chase offer. 
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Can You Afford 


Unsuitable 


Securities? 


E widow should have 
onetype of investment 
security —the active busi- 
ness man may purchase 
others. All should select 
bonds suited to their in- 
dividual needs. 


Whatever your invest- 
ment needs may be, S. W. 
STRAUS & CoO. can sup- 
ply them. Our offerings 
are broadly diversified, in- 
cluding high grade rails, 
municipals, utilities, and 
for especially high yields, 
foreign bonds. And final- 
ly, real estate bonds which 
we ourselves have under- |, 
written and safeguarded, _f[! 
the type in which we so 
long have specialized, 
yielding as high as 5% 
to 6%. 


Call and consult one of 
our officers on your in- 
vestment problem, or, if 
you wish, indicate your 
investment preferences 
and ask for 


BOOKLET E-1813 


S.W. STRAUS 
& CO. 


Investment Bonds y y incorporated 
STRAUS BUILDING 
565 Fifth Avenue 
at 46th St, 
New YorRK 


STRAUS BUILDING 
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at Jackson Blud. 
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_ Trend of Things 
(Concluded from page 660) 











loans for a new record total of $4,502,- 
044,000. The trading difficulties with the 
tape almost an hour behind and the suspen- 
sion of market operation on Saturdays to 
catch up in recording the voluminous trans- 
fer of securities in 5,000,000 share days 
shows clearly the lack of facilities for 
handling this amount of business in its 
present extremes. The policy in changing 
the New York rediscount rate can be inter- 
preted as furthering a necessary purpose. 
In anticipating a better ratio of values as 
determined by earning power to market 
prices the extremes as measured in the 
sharp upswing are not likely to be engaged 
in the opposite trend. Money is abundant 
in waiting for the opportunities that will 
be offered and a sound security that affords 
a yield of better than five per cent with 
good earnings in prospect cannot be ex- 
pected to remain for an indefinite period 
on the bargain counter, In order the rails, 
coppers, utilities and oils face the most 
clearly defined prospects for improvement 
subject to interpreting enhanced values in 
stable and improved market prices. Where 
value is not indelibly written such situa- 
tions can be profitably avoided. 
ee 
Lehmans Buy Building 

O house properly their growing organi- 

zation, Lehman Brothers, investment 
bankers, who have been identified with the 
financing of a large number of our im- 
portant industrial corporations, have pur- 
chased the eleven-story office building at 
1-3 South William and 1-9 William 
Streets, and will occupy it as their bank- 
ing quarters. The property is valued at 
$1,500,000. 


L) 
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Firm Changes Name 
J. FAWCETT, Inc, of New 
e York, has been reorganized under 
the name of Fawcett & Ray, Inc. The 
President, W. J. Fawcett, has for a long 
period specialized in the preparation of ad- 
vertising and acted as counsel to a num- 
ber of banks in New York, Philadelphia 
and smaller cities. Martin H. Ray, new 
Chairman of the board, has been engaged 
in making studies of the internal organiza- 
tion of banks from the standpoint of more 
economical and smoother operation. In 
addition, the organization includes the fol- 
lowing specialists: Carroll Ragan, former- 
ly Advertising Manager U. S. Mortgage 
and Trust Co., Vice-President, in charge 
of advertising; Mary B. Reeves, Vice- 
President, and L. B. Stamey, Secretary- 











_ Treasurer. 

| Two Curb Stocks _ | 
| (Continued from page 668) i 
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cent of its current market price of around 
$22 a share, which is apparently under- 
valued for a chain store stock. But what 
of prospective earnings? 





The above earnings do not include the 
earnings of the stores in Herkimer, New 
York, and in Lexington, Kentucky, which 
have been acquired since the first of the 
year. These acquisitions are, however, re- 
flected in the sales that have been reported 
so far during 1928, which are tabulated as 
follows: 


Sales by Months for 1928 





Month 1928 1927 Increase 
January ...... $790,712 $579,831 36.2% 
February 1,143,455 742,773 57.1 
a 1,130,794 780,536 45.8 
i ee eee 997,954 671,357 48.0 

4 months... $3,972,915 $2,754,870 44.4%, 


The substantial increases in sales as 
shown above do not represent just the ad- 
dition in sales of the two new stores, for 
the combined sales of these two recent ac- 
quisitions for the entire year of 1927 was 
only slightly in excess of $1,500,000. This 
indicates that each unit of the chain is 
showing a substantial increase in sales. It 
has been conservatively estimated by the 
management that if the present rate of in- 
crease is maintained throughout the year 
that 1928 sales will be over $13,000,000, 
which is only a 25 per cent increase over 
the $9,500,000 sales reported for 1927. Such 
an increase, if reflected in net earnings, 
would raise the earnings per share to $2.50 
a share without giving consideration to the 
effect of operating economies. 

American Department Stores enjoys a 
satisfactory financial position with current 
assets of $2,009,162 against current liabili- 
ties of $939,969, in ratio of over 2 to 1. 
Inventories on December 31, 1927, were $1,- 
196,437, indicating a turnover in mer- 
chandise of more than nine times yearly. 
Property and leaseholds are amply de- 
preciated and good-will is carried at $50,- 
000. The company has no bonded debt. 
Its outstanding capital consists of 10,000 
shares of first preferred and 7,210 shares of 
second preferred both of $100 par value 
and 202,800 shares of no par common. 


Dividend Prospects 

Regular dividends have been maintained 
on both classes of preferred since issuance 
but no dividends have as yet been paid on 
the common. With the present policy of 
expansion it is doubtful if dividends can 
be expected within the next year or two, 
but during this period there will be a con- 
stantly increasing equity for the common 
stock in the form of additional units to 
the present chain. Even without a return 
on the investment, the record of the com- 
pany and its favorable outlook suggests 
that the long term holder will be rewarded 
for his patience. 

Unitep Biscuit was formed in Novem- 
ber, 1925, for the purpose of acquiring the 
capital stocks of the Sawyer Biscuit Com- 
pany of Chicago and the Union Biscuit 
Company of St. Louis. Subsequently the 
Lakeside Biscuit Company, also of Chicago, 
and the Merchants Biscuit Company of 
Denver were added. The capitalization of 
United Biscuit consists of 65,000 shares of 
$4 cumulative class A stock and 100,000 
shares of class B stock, both of no par 
value, which are listed on the New York 
Curb. 

In order to further expand United Bis- 
cuit’s operations it was found advisable to 
form a new company in November, 1927, 
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33.9% 


GAIN, The Business Economic 

Digest has demonstrated its un- 

qualified ability in market forecasting 
—and its great value to clients! 


Now the Digest shows a 33.9% net 
appreciation on outright purchases of 
stocks recommended during the past 
vear, not including valuable rights and 
regular dividends! Such a forecasting 
record has never been approached, to 
our knowledge, by any service at 
any time before! 


A New Measure 


Not only has the Digest again 
achieved a crowning record, but it 
has indicated a new measure of the 
relative value of stock recommenda- 
tions. The immense significance of this 
high PER CENT of profit is convinc- 
ing testimony of the value of the 
Digest to its clients. 


Sharp-minded investors are quick 
to perceive the weakness of claims of 
market recommendations based on the 
“average number of points increase”. 






THE BUSINESS 
ECONOMIC DIGEST 
134 N. La Salle St., Chicago, Iil. 


Without obligation, please mail me 
your current Digest. I am interested 
especially in 


OD Stock and Bond Outlook 
© The Business Outlook 
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PROFIT 
Annually 


A REAL RECORD! 


+ + + actual facts which again 
prove conclustvely that The Business 
Economic Digest is the most 


profitable advisoryservice published 


They can readily see the unimport- 
ance of such figures. What is more 
important is the “per cent of increase”. 


The Per Cent of Profit Counts 


This is obvious. If a stock, recom- 
mended at 20, advances during the 
year to 50, it has been very definitely 
more profitable than a $300 stock 
which advances 100 points. It is clear 
that while the average increase of a 
group of stock recommendations, point 
for point, might be large in a selected 
list of high priced issues, the actual 
worth to the investor depends on the 
per cent of profit. 


Is it not a commendable record, 
therefore, that Digest recommenda- 
tions have shown a 33.9% profit over 
the year? Were rights and regular 
dividends to be considered this figure 
would be even much higher. 


Famous Weighted Average 


Of course, those familiar with the 


famous Weighted Average method 


Gage P Wright, Pres. 


Name 


of the Digest agree that such a record 
is inevitable. When you consider that 
the highly respected opinions of 35 of 
the country’s foremost authorities are 
WEIGHTED by the Digest according 
to their past accuracies—it is only log- 
ical that the WEIGHTED AVERAGE 
more nearly approaches mathematical 
accuracy than any other conceivable 
method of market forecasting. 


It is this precise method — scien- 
tifically developed by Gage P. Wright 
for the Digest exclusively —that is re- 
sponsible for the record. The Digest 
interprets authoritative opinion 
weekly, presenting the net opinion in 
a brief, precise summary. 


An Opportunity to Profit 


Obviously, Digest readers have prof- 
ited handsomely. Clients large and 
smallacclaim Digest recommendations. 
You, too, can profit. Send now for a 
free current copy of the Digest contain- 
ing valuable information on the prob- 
able future trend of stock prices. 


The Business conomicDigest 


134 No. LaSalle St..Chicago, 111. 





Address 
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$2,000 Cash 


Guaranteed 


By investing the small 
sum of $15.75 monthly 
in Investors Syndicate 
Certificates you will re- 
ceive in 120 months— 
$2,500 in cash. Pay- 
ment is unconditionally 
guaranteed by a third- 
of-a-century old house 
with assets in excess of 


$20,000,000. You may 
invest larger or smaller 
amounts—as little as 
$6.30 monthly. 


Mail the coupon today 
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known as the United Biscuit Company of 
America. All the operating properties of 
the old United Biscuit, as outlined above, 
were transferred to the new United Bis- 
cuit of America in exchange for 165,000 no 
par common shares of the latter company. 
United Biscuit of America has $4,000,000 
ef bonds and an outstanding capital consist- 
ing of 20,000 shares, 7 per cent cumulative 
convertible preferred stock of $100 par 
value and 323,000 shares of no par common, 
both of which have been listed on the 
New York Stock Exchange. The old 
United Biscuit has in effect become a hold- 
ing company, its sole assets consisting of 
165,000 shares of the new United Biscuit 
of America, which is the voting control. 


In addition to the three original com- 
panies received from the old United Bis- 
cuit, the new United Biscuit of America 
acquired at the time of its formation four 
biscuit companies, two in Ohio, one in 
South Dakota, and one in Colorado, and a 
carton company in Chicago, bringing the 
number up to eight units. 


New Company Control 


With the new company controlling the ’ 


entire chain the old United Biscuit has 
become superfluous. The recent listing of 
the new company’s stock on the New York 
Stock Exchange appears as an indication 
that this stock at some time will become 
the only class of common outstanding. This 
would necessitate the elimination of the 
Class A and Class B stocks of the old United 
3iscuit, which are currently quoted on the 
New York Curb at around $57 a share and 
$15 a share respectively. The provisions 
for the Class A stock state that this stock 
is entitled to $75 a share in liquidation 
and that it is callable at $75 a share, 
which indicates that in any disposition of 
the old company the Class A holders wouid 
receive $75 a share for their holdings or 
about $18 a share above the current mar- 
ket price. 


The present rate of $4 per annum on the 
“A” stock has been in effect since March, 
1926, and at current levels the return is 
over 7 per cent. Earnings on this issue 
were only $4.01 in 1927, as the only source 
of income of the company is dividends re- 
ceived on its 165,000 shares of United 
Biscuit Company of America common, at 
present on a $1.60 per annum basis. The 
improvement being recorded in this situa- 
tion through better earnings would find 
prompt recognition in better prices that in 
turn would be transplanted in greater pro- 
portions to the stocks of the old company. 
However, in view of the somewhat unusual 
situation in this case, the undistributed 
equity in United Biscuit may be considered 
as additional protection for the Class “A” 
dividend. The common of that company 
showed earnings of $2.72 in 1927, which, 
applied to the holdings of the old com- 
pany, are equal to $6.90 per share. The 
market value of United Biscuit’s holdings 
of United Biscuit of America common (at 
current levels around 36) is $5,940,000. It 
would require $4,875,000 to retire the Class 
“A” stock at $75, so that there would be 
left for the 100,000 shares of Class “B” 








Are the Oils 
Going Up NOW? 


HE movement in oils which took 

place in April—after a long period 
of inactivity—seems to indicate that 
oils are beginning their long expected 
upward swing. 

Competent authorities predict further 
marked advances in oil stocks and in- 
creased prosperity for the ofl industry 
as a whole. 
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Methods That Make 
Safe Bonds SAFER 


—in this Book 
Write for Your Copy 


HE methods applied by this 

Company in its selection of 
bonds which merit its guarantee 
are of interest to every investor 
who MUST own safe securities 
and be certain of payment of in- 
terest and principal. 


For, the principal business of 
the General Surety Company is 
to investigate, qualify and 
GUARANTEE entire issues of 
bonds of ably managed and 
sound corporations, particularly 
in the real estate mortgage field. 


For the benefit of investors seek- 
ing absolute safety, the scientific 
methods of selecting safe bonds 
are described and analyzed in 
the new booklet ‘“The Seal that 
Certifies Safety.” 








Your copy w'll be gladly sent 
on request for Booklet A.G.-7 
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$1,065,000 or $10.65 per share. In the event 
of any further rise in the price of United 
Biscuit Company of America common the 
equity of the Class “B” shares increases 
rapidly, amounting to $17.25 when the 
lormer is quoted at 40, $25.50 when it is 
at 45, and $33.75 when the common is at 
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50. The Class “A” stock appears to present 
a more conservative purchase in view of 
the fact that it is quoted 18 points from 
its call price, and the possibility of its be- 
ing called at some future date is a logical 
conclusion. In view of this and the high 
yield returned the Class “A” stock appears 


to offer attractive prospects for apprecia- 
tion over the coming year, with the more 
speculative features in the common stock. 
* * * 
This analysis is prepared on speculative 
probabilities, and these stocks should not 
be thought of as imvestments. 
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“best vacation 
wwe ever had”’ 


So wrote one of last summer’s Rocky 
Mountain vacationists who joined 
a Rock Island all-expense tour. Dozens 
have written similarly— enthusiastic 
over the trip and the unusual indi- 
vidual service they enjoyed. 
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fastidious. All the best scenery—with 
leisure and rest betweenwhiles. 
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P. W. Johnston, General Agent Pass’r Dept. 
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“Your judgment has made money for me,”’ 


writes Mrs. M. E. 





, of Olean, N. Y., referring to “Inquiring Subscribers Dept.,” a free 


service extended to yearly subscribers of The Wall Street News. “Your Earnings Reports 


a great help to me in what to buy,” writes Mr. A. W 


Regardless of speculation, accumulation or 
manipulation which artificially boosts or 
depresses the market for a time, underly- 
ing VALUES govern market prices of all 
your securities for the long pull. And 





, of Washington, Pa. 


VALUES are determined by EARNINGS 
and earning trends reported EACH DAY 
in The Wall Street News and summarized 
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cumulative preferred stock in addition to 
the 593,865 shares of common. Both js- 
sues are of $1 par value. On March 10, 
1927, common stockholders were paid a 
400 per cent stock dividend, bringing the 
total shares to the present amount as 
shown above. Per share figures in the tab- 
ulation herewith are on the present amount 
outstanding in order to facilitate compari- 
son from year to year. It will be observed 
that earnings show a consistent growth and 
that dividend distributions have been lib- 
eral, On present capitalization per share 
earnings on the common over the past 
ten years have averaged $3.76, while divi- 
dends in the same period have averaged 
$2.58 per share. Earned surplus practically 
doubled in this time. Earnings are re- 
ported after all charges including adequate 
provision for depreciation and depletion, 
and reported book value is on a conserva- 
tive basis amounting at the close of 1927 
to $27.22 on the common compared with 
$19.76 in 1921 on the same basis. The 
company started the current year in an 
exceptionally strong current position, hav- 
ing current assets of $9,133,000, current 
liabilities of only $1,592,000, and net work- 
ing capital of $7,540,000. Cash and Gov- 
ernment securities totaled $6,953,000, a 
substantial gain over the $4,363,000, re- 
ported at the close of 1926. Latest avail- 
able earnings for the first quarter of 1928 
show present dividend requirements of the 
common covered by a smaller margin than 


_ in the corresponding period of 1927. This 


decline is largely accounted for by the 
fact that operations at the present time 
are on a somewhat lower level than a year 
ago, but it is expected that earnings for 


_the entire year will cover the dividend by 


a sufficient margin to warrant its con- 
tinuance. 

To sum up, the company occupies a 
favorable position in the industry and has 
a long record of sustained earning power 
and liberal dividend distributions. The 
current high yield affords attractive pos- 
sibilities for establishing an attractive spec- 
ulative position in a sound unit in a basic 
industry. 
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That Qualifying Phrase 

T the bottom of a recent offering that 
A a company was making directly to 
the public, the usual qualifying phrase 
appeared, “The above statements, while not 
guaranteed, are based on sources which we 
believe to be reliable.” It would seem as 
if this concern, having first knowledge of 
its own financial condition, should at least 
be certain of each one of the statements 
employed to sell its own securities. If the 
company was not certain about the verac- 
ity of its statements, who else could be? 
The use of this qualifying phrase in such 
an instance naturally arouses amusing 


comments. 
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A Guide for Preferred Stock Purchases 


HIS list is intended to serve as a guide for those investors who wish income primarily, but who are also inter- 
ested in market appreciation as interest rates recede further. It must be borne in mind that, in the purchase of 
preferred stocks, the principle of diversification is as important as it is in the case of common issues. 


HIGH GRADE 
Recent Call Dividends 1927 1928 Juenther’s 
RAILS Par Price Yield Price Payable Earn. Est. Earn. Rating 
Atch., Topeka & Sante Fe 5% non-cum............ 100 107 4.68% Nonecall. F. & A. 1 $40.07 $37.90 A 
Baltimore & Ohio 4% non-cum .............ccecees 100 83 4.82 Noncall. Q. Mr. 1 38.44 37.99 A 
Chic. & Northwestern 7% non-cum. ...........eee8- 100 148 4.84 Nonecall. J. &D. 31 44.32 48.00 A 
(Receives 3% after com. rec. 7%; partic. equally 
after each class rec. 10%) 
New York, Chic. & St. Louis 6% cum. series A.... 100 109 5.50 110 Q. Ja. 1 20.31 20.10 A 
Pere Marquette 5% prior cum. .........ccccccccees 100 100 5,00 100 Q. Fe. 1 64.08 59.20 A 
WMO PMCS 4% MOM CUM. 6 oc ecicccececcobccwss 100 87 4.60 Nonecall. A. & O. 39.85 40.30 A 
UTILITIES 1926 Earn. 1927 Earn. 
Columbia Gas & El. 6% cum. series A............ 100 109 5.50 110 Q. Fe. 15 27.81 25.42 A 
Consotianted Gaae N. ¥F. $6 Cum. ..nccccccccccsccce No 104 4.81 105 Q. Fe. 1 29.71 35.22 A 
NE, I MI ec cc cic wesw sacscceeeveeuss 100 78 5.12 106 Q. Ja. 1 9.25 9.25 A 
Breen. OO. BIG GUM oink ciciesdincesseccwwscwes 50 55 5.47 Noncall. M.&S.1 24.19 26.24 A 
Pupee Perv. Corp. Cl. J.) 8% COM. ..cccecicccceas 100 148 5.40 Noncell. Q. Mr. 31 Pe 16.28 A 
INDUSTRIALS 
ee Pe, BG GUM bie iicsieicdc cecenneseosece 100 99 5.05 100 Q. Mr. 30 See 17.75 A 
NI SE SO Oo nk wiwcicesica es erseesews 100 146 4.80 Nonecall. Q.Ja.1 33.31 31.66 A 
American Radiator 7% cum. «......cccccccvesecs 100 150 4.68 Non call. Q. Fe. 16 406.97 383.03 A 
American Smelt. & Ref. 7% cum. ..........scee0- 100 140 5.00 Noncall. Q. Mr. 1 35.52 30.95 A 
Case GW. 1.) T% CUM. ..cce0 i ee errr 100 134 6.12 Noncall. Q. Ja.1 29.36 31.64 A 
Me eee 100 146 4.80 Nonecall. Q. Ja. 16 47.73 42.40 A 
ee eee pear eracates 100 125 5.60 Non call. Q. Mr. 1 $23.22 $25.74 A 
arma NM SORA UE ag rag cra lasasest iosen orice 6: elolo%r® 100 121 4.86 125 Q. Ja. 25 52.51 57.03 A 
TIMGICOtE JONUNON 1% GUM. 6. e:0:0sc0sscensescaseerse 100 124 5.65 125 Q. Ja. 1 31,22 48.10 A 
Gen. Electric 6% cum. special ..........ccccccecee 10 11% 5.32 11 Q. Ja. 15 10.87 11.37 A 
International Harvester 7% cum. ............ aralareaxs 100 145 4.83 Non call. Q. Mr. 1 37.61 35.71 A 
International Nickel 6% mon-cum. .............06. 100 114 5.27 Non call. Q. Fe. 1 62.34 68.04 A 
oe ee ae a eae Sereaiaieta Re aiaininnb rere 100 145 4.85 Noncall. Q. Fe. 26 32.38 24.40 A 
Westinguouse. Fi, 6% Partie: cccccvcacvccccoces ake 50 109 3.67 Noncall. Q. Ja. 15 1190.00 oe A 


(Cum, to $3.50; partic. equally with com.) 


MEDIUM GRADE 


1927 1928 
RAILS Earnings Est. earn. 





Gulf, Mobile & Northern 6% cum. .............. 100 105 *6.60 Noncall. Q. Ja. 1 9.23 8.90 A 
(Accumulated dividends, 14%) 
Kansas City Southern 4% non-cum. .............. 100 76 6.25 Non call. Q. Ja. 15 9.04 9.80 A 
SEO. -cRMUBRE-TOEAR TO CUM. 2 ccc cccccnccccceceas > 2 106 5.60 Q. Fe. 2 13.20 9.00 A 
Minn., St. P. & S. Ste. Marie Ll. 4% ctfs ......c00- 100 68 5.88 ae A.&0O.1 wus aaa A 
St. Louis-Southwestern 5% non-cum. .............. 100 91 5.50 Noneall. Q. Ja. 2 9.30 12.10 A 
Wabash (5%) partic. Cl. A non-cum. ...........6-. 100 101 4.95 110 Q. Fe. 25 6.87 7.30 A 
UTILITIES 1926 Earn. 1927 Earn. 
Amer. & Poreign Pr. ist $7 Cum. ..cccccccccccses No 109 6.41 110 Q Ja.1 10.63 $11.13 A 
Brookiyn-Manhattan Trans. $6 cum. ....... PR ae No 94 6.38 110 Q. Ja. 15 $23.00 25.47 A 
Hudson & Manhattan 5% conv. non-cum. ........ 100 92 5.42 Nonecall. F. & A. 15 40.33 40.78 A 
(Conv. into com. at 110) 
Standard Gas & El. 8% cum. ........-. mupareanars laces 60 70 6.72 Nonecall. Q. Mr. 15 13.44 $16.20 A 
INDUSTRIALS 
Bush Term. 7% cum. deb. ...... wigeaiaraetwiawes -. 100 112 6.25 115 Q. Ja. 15 16.81 $16.20 A 
Consolidated Cigar 614%4% cum. (W.W.) .....ceccees 100 100 6.50 105 Q. Fe. 1 eires 18,88 A 
Crucible Steel 7% cum. ...... EY SS lee ear ee ep cocs oe 120 5.83 Nonecall. Q. Mr. 31 26.19 26.45 A 
Hartman $2 cum. Cl. A. .....scce0- Detaatargis aialeiance ae a 26 7.70 30 Q. Mr. 1 eared 17.67 A 
Intermational Paper 696 CUM. ..cccsccccccccccccss 100 100 6.00 Non call. Q. Ja. 15 ree 100.90 A 
Metro-Goldwyn-Mayer 7% cum. aiecaitetasatiieiice siete ats 27 26 7.28 27 Q. Mr. 15 16.94 16.68 A 
Mid-Continent Petrol. FO CUPRA. .ccccccccccccecccc 100 115 6.10 120 Q. Mr. 1 133.61 1.92 A 
Wattonal Bailes Tess T% CUM. 6. ccccccccccesccees 100 110 6.38 12 Q. Mr. 1 4.97 6.53 B 
New York Dock 5% non-cum. partic. ...........0.- 100 90 5.55 Nonecall. J. & J. 15 7.00 7.89 A 
(Partic. equally with cum. after latter rec. 5%) 
Remington, Mand tat FG. CUM. .< ccccccccccvcccsecese 100 95 7.38 110 Q. Ja. 1 eee 13.01 A 
Republic Iron & Steel 7% cum. .........ceeeeee 100 107 6.54 Nonecall. Q. Ja.1 20.26 12.07 A 
PN I TO oat ao wie ata ioe lads ae ewe eawiaate 100 108 5.55 115 Q. Mr. 1 sees 55.82 A 
Tobacco Products 7% non-cum. Cl. A ...........- 100 119 5.88 Nonecall. Q. Fe. 15 23.19 17.64 A 
U. &. Industrial Aleohol TH CUM. 6.02002 ccccccocs 100 121 5.80 125 Q. Fe. 15 16.27 36.03 A 
Victor Talk. Mach, 7% cum. prior .....c.cccceccces 100 110 6.38 115 Q. Fe. 1 38.44 35.00 A 
SPECULATIVE 
Ce ee, re 100 109 6.43 110 Q. Ja. 15 52.38 29.43 A 
(Rec. add. $1 after com. rec. $4) 
ee Se er eee ee 100 110 6.38 110 Q. Fe. 1 $33.14 $22.55 A 
(Partic. equally with com. after latter rec. $7) 

ee EO re See eee cone 98 8.18 Non call. Q. Mr. 1 10.53 14.91 A 

Manhattan Il. Ry. 69%. Mod. Guar. ....ccsccsccssesse 100 58 § Non call. Q. Ja.1 Guar. Guar. Cc 

OUI SOL MOC, GE on i556 ko caine e's b00escveeaee 50 56 3.58 50 Q. Fe. 13 43.40 28.20 A 

(Conv. % into com. and % into 1st pfd. at op- 
tion of Co.) 
U. B, Gmetting & Mel. TH CUM occ so vccescdeas cece 50 54 6.48 Nonecall. Q. Ja. 15 6.25 6.23 A 
5 MAW MOMNIRN OMG. WABNNS | ar6 wie <.6.0°s dale 4a /aib 0-9 0'0'e 006/40 100 98 7.15 110 Q, Ja. 1 10.48. 10.48 B 
: CONVERTIBLE 
MBCYTOR-Ietie BE.50 CURR. COINS. 6 .oickc oie eke ieicces No 54 4.63 Non call. Q. Apr. 2 6.66 6.34 B 
(Conv. into com, sh. for sh.) 

ee OR Ro One re eer 100 120 5.42 110 Q. Mr. 1 $44.90 eee A 
(Ea. sh. conv, into 2% sh. com.) 

Vietor Talk. Mach. $6 conv. CUM. ......6..60...000- No 198 3.03 110 Q. Fe. 1 53.90 48.09 B 
(Conv. into 2 sh. com.) 

White Sewing Mach. $4 cum. conv. ...........e000. No 54 7.40 55 Q. Fe. 1 11.97 13.08 A 


(Conv. into com. sh. for sh.) 


—— 


*After deducting back dividends. 1926 fiscal year. $1927 fiscal year. §Dividend temporarily deferred. 
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Practically all intelligent investors are agreed on 
the fundamental that it pays to buy securities for 
the “Long Pull.” 


There is a striking difference in opinion, how- 
ever, as to just what the “Long Pull” really is. 
Some delicious humor delineating an exaggerated 
version of many investors’ attitude was recently 
shown by H. I. Phillips in his Sun Dial Column in 
the New York Sun. A few paragraphs are quoted 
below : 


The Bull Market Interview 


Customer—(a frayed little man in need of a 
shave) “‘I’d like to make some money in the mar- 
ket. What do you advise?” 

Broker—‘‘You want something for a long pull?” 


Customer—‘‘Well, I could 
hours if necessary.’ 


Broker—The stock I had in mind might, , keep 
you waiting a week or so for any big rise. 


Customer—“Well, that would be too long, I’m 
of a nervous temperament and I’d like to get a 
quick turnover.” 


Broker—‘What do you consider a quick turn- 
over?” 

Customer—‘Well, I don’t know much 
except what I hear on the Street, but my idea is 
to buy something now and then come _ back- in 
forty-five minutes or so and take my profits. I've 
got a few errands to do.” 


wait three or four 


about it 


The writer in talking to a friend a few days ago 
made a remark to the effect that THE FINANCIAL 
Wokrtvp had been correct on the Oil Situation for 
several years past. Mention was made of the 
fact that we had advised subscribers to avoid most 
oil stocks ever since February, 1927, but that in 
our January 4th, 1928 issue we changed our posi- 
tion and recommended the purchase of 10 leading 
Oil Securities. The man to whom this remark 
was made came back seriously with the rejoinder 
that while it is true that we had recommended 
Oil Stocks practically at the low prices that our 
subscribers had to wait a month or two before 
getting a substantial rise. 


It seems strange that people with apparently an 
average amount of intelligence spend a lifetime 


The Long Pull 


seeking a formula that will enable them to buy 
stocks one day and take profits the next. While 
it is true this can be done at times, the general 
rule is that such efforts invariably result in fail- 
ure and loss of capital. 


THE FinaNctiAL Worvp has in all probability as 
able a staff of economists and security experts as 
exists in this country today. However, at no 
time have we made claim to any ability to predict 
short term swings in the market. In our opinion 
there is only one sound principle upon which to 
purchase securities and that is to buy them on the 
basis of present and prospective values based on 
earning power. 


We usually wait until the favorable factors are 
fairly well defined before making recommenda- 
tions. 


While in some cases, situations are slower in de- 
veloping than we hoped for, the records show that 
over a period of years those who have followed 
our recommendations and the important rule of 
diversification have had the pleasure of seeing 
their capital grow substantially. While some sub- 
scribers may possibly make money on short term 
swings through our recommendations, we are con- 
fident that the real profits have been made by 
those patient subscribers who have stuck to their 
guns and have really bought for the “Long Pull.” 


In buying for the “Long Pull” it is important, 
of course, not to go asleep but to watch for pos- 
sible fundamental adverse factors that would sug- 
gest the wisdom of selling. If you are willing to 
buy for the “Long Pull” you will be a welcome 
subscriber to THE FrnancraL Wor tp and will 
likely prove a well satisfied one if you follow Mr. 
Guenther’s “Sound Investment Rules.” 








THE FINANCIAL WORLD 
53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscription 


(If you are already a subscriber, 
please show this to a frined) 


By Mailing 
This Coupon 
Quickly 


to your Threefold Investment Service, which includes: 


(1) The next 52 weekly issues of THE FINANCIAL (3) Free privilege of writing you for advice by letter 
Wokr.p, including recommendations of Undervalued about individual securities by including: a stamped 
Securities appearing in each issue. self-addressed envelope with each inquiry. (Each 

inquiry is limited to one security. 

(2) The next 12 monthly issues of “Independent Ap- AND 
praisals of 900 Listed Stocks.” Mr. Guenther’s Complete Sound Investment Rules. 
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What Price 
| Bank Stocks? 


| Within a month AMER- 

| ICAN BANKER articles sug- 
gested purchase of the follow- 
ing five bank stocks: 


Price Price Ad- 


Issue of Name Then Now vance 
Apr. 23 Liberty Nat. 275 485 + 210 
Apr. 23 Interstate Tr. 298 345+ 47 
Apr. 30 N.Y. Title & M. 640 720+ 80 


| May 7 State Bank 900 1100 + 200 
May 7 Fidelity Union 280 295+ 15 
Newark 


May 14 Bk. of Manhat. 755 785+ 30 


Send $1 for the next 


30 issues, including to- 
day’s recommendations. 


American Banker 
The Only Daily Banking Newspaper 
Established 1836 
32 Stone St. New York 


Published Daily 
Yearly Subscription $12 











Danish Bonds 
(Concluded from page 662) 
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They Need It” 
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| 
A Sound 

Preferred Stock 
To Yield 6% 


The Company has extensive 
realty holdings in strategic 
sections of Manhattan and the 
Bronx and is continuously en- 
gaged in the construction of 
modern apartments and busi- 
ness buildings. 


Net earnings for the three 
months ending March 31, 1928, 
before Federal taxes, were 
more than the preferred stock 
dividend requirements for the 
full year. 


We recommend these shares jor 
conservative investment. 


WRITE FOR COMPLETE INFORMATION 
AND DESCRIPTIVE CIRCULAR 


MANHATTAN MORTGAGE AND 


DEVELOPING CORPORATION 
342 Madison Ave., New York 








Telephone Murray Hill 5616 
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stabilized under the above mentioned act 
and since that time has been always around 
par. 


Recent years witnessed some crisis in the 
Danish banking system. During the war 
Danish banks, as well as many others in 
neutral countries, acted as if hostilities 
would last forever, extending credits be- 
yond sound limits. When the war ended 
they found these credits partly frozen and 
their liquidity was heavily affected. The 
Danske Landmansbank, one of the biggest 
banks of Denmark, twice needed the active 
help of the government to overcome its 
difficulties. Other banks were liquidated 
or consolidated, but all this was done with- 
out any losses to the respective creditors. 


The tangible factors give a favorable 
picture and the intangible factors show up 
to even better advantage of the country. 


The population of Denmark is very 
homogeneous, descending from the Gotho- 
Germanic race, which lived in the country 
even in pre-historic times. The people of 
Denmark are proverbial for integrity and 
industriousness, the two characteristics 
which create the highest confidence on the 
part of the entire commercial world. Con- 
sidering the external political situation 
there are no frictions with any other coun- 
try and no one claims any part of its soil. 
Despite its neutrality Denmark profited 
by the Treaty of Versailles, gaining back 
the northern part of Slesvig, but it did 
not take possession before a_ plebiscite 
showed the desire of the population to re- 
turn to Denmark. With its Scandinavian 
neighbors Denmark recently has concluded 
the so-called “war outlaw _ treaties.” 
Internally the Government is stable; irre- 
spective of which of the political parties 
may be in the majority, the status of the 
country with regard of its credit will not 
be affected. Furthermore, upon an exam- 
ination of the past debt record, Denmark 
should receive the predicate “with honors” 
because the country has never defaulted on 
its obligations neither “de facto” nor tech- 
nically and there is no reason why the 
people should not keep up this 
standard in the future. 


high 


The Danish dollar loans quoted in New 
York and issued by the government or 
under the guarantee of the government are 
as follows: 


mine@dom of Denmark S568 ..ccccdvces 1955 
Kingdom of Denmark 4%8S ......eeeee. 1962 
Danish Cons. Municipalities *8s, ........ 1946 
Danish Exp. Credit Committee *4%s, ... 1934 
Mortgage Bank of Denmark *5s, ....... 1972 





*Guaranteed by the Government. 


Taking into consideration the prospect 
that the trend of interest for the long 
range future is downwards—as has been 
often stated in previous issues of THE 
FINANCIAL WorL_p—and viewing the high 
credit standard of Denmark, all the above 
mentioned Danish loans can be regarded as 
sound investments, even reaching the char- 
acter of gilt-edged. 





Are 
POWER and LIGHT 


STOCKS 
a Buy Now? 


During the past year, an accepted ‘‘average”’ 
of twenty-one representative utility stocks has 
shown an appreciation of 24 per cent. 

During the same period, all purchase recom- 
mendations of the Institute, in the utility field, 
have advanced 30 per cent in value. Individual 
issues, such as Engineers Public Service, have 
just about doubled. 


STILL A BUY? 


In spite of this appreciation—relatively mod- 
erate in comparison with many industrials—is the 
outlook such that sounder utility issues are still 
a purchase? 

Or, have the prospects been thoroughly dis- 
counted, if not over-discounted, and is this divi- 
sion of the market a sale, rather than a purchase, 
at existing levels? 

The position of utility stocks is discussed, 
definite recommendations given to take advantage 
of conditions ahead, in a NEW Analysis, just 
prepared. It should be invaluable to all interested. 
Copies are available now for distribution, FREE. 


Simply ask for FWMY-19 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 
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Commonwealth Edison Com- 
pany furnishes the brilliant 
illumination for the 300 
movie theaters of Chicago, 
a city that demands light in 
abundance. Stock in this 
company is listed on the 
Chicago Stock Exchange. 
Send for the year book. 


Commonwealth Edison Company 
The Central Station Serving Chicago 
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RADING on the New York Curb of 

| the week continued strong and up- 
ward until Wednesday noon when 

the selling pressure directed against the 
aviation stocks on the big board found its 
reflection in a sharp break in the Aero 
Supply stocks on the Curb. Trading in the 
latter part of the week steadied somewhat 


but irregularities predominated many sec- 
tions of the list. 


The outstanding features of the week 
were National Theatre Supply, Fox 
Theatres class A, General Baking, and the 
Aero Supply stocks. All of which were 
traded in large volume at substantially 
higher prices. Other strong and active 
stocks which reached new highs include 
Northwest Engineering, Mavis Bottling, 
Niles-Bement-Pond, Bridgeport Gas, Atlas 
Plywood, Libbey Owens Glass, Todd Ship- 
yards, Dominion Stores, Cities Service, 
Cumrerland Pipe Line, and Consolidated 
Dairy Products. 

The movement in the aviation stocks was 
attributed to the possibilities now opening 
up with the formation of the Transcon- 
tinental Airways which is expected to in- 
crease the demand for commercial air- 
planes, and so create an additional market 
of airplane supplies. 

Niles-Bement-Pond which has been a 
strong feature of the aviation stocks due 
to its investment in the Pratt & Whitney 
Aircraft Company turned reactionary fol- 
lowing the announcement by its president 
that it is likely to be some time before 
Niles receives anything more than the $52,- 








Curb 


Securities 


Inquiries Invited 


BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 


Telephone: Rector 5022 

























On The 


New York Curb 


Edited by A. WESTON SMITH, Jr. = 


000 annual dividends on its subsidiary’s 
preferred stock. 

Toward the close of the week the Curb 
admitted a new airplane stock, Transcon- 
tinental Air Transport. The 500,000 shares 
of no par value were recently offered 
privately at $10 a share, providing $5,000,- 
000 capital. They started at $20.50 on the 
Curb on a when-issued basis and were 
active and popular. 


The signing of the Mississippi River 


flood control bill by President Coolidge was. 


taken as a favorable factor in determining 
the prospects of Northwest Engineering, 
Marion Steam Shovel, and others of the 
heavy duty machinery group. These com- 
panies are expected to get considerable 
business from the flood control appropria- 
tion in that their excavating machines are 
especially adapted to this type of work. 
The bill as signed calls for an_ initial 
appropriation of $25,000,000 and it is esti- 
mated that between $350,000,000 and $750,- 
000,000 will be spent before the task is 
accomplished. 

It was reported during the ‘week that 
sales for Northwest Engineering in the 
first four.months of 1928 are running 50 
per cent ahead of those in the correspond- 
ing period of 1927. If the present rate 
of increase is continued the company is 
expected to show between $7 and $8 a 





CHAIN STORE SALES 


American Department Stores 


1928 1927 Inc. 
April sales ..... $997,954 $671,357 48.0% 
Four months - 3,972,915 2,754,870 44.4 
Berland Shoe Stores 
April sales ..... 228,730 179,724 27.2 
Four months 722,598 515,722 40.0 
City Radio 
April: eeies ...«.<. 216,329 179,988 20.2 
Four months - 1,071,792 882,457 21.5 
Cox Stores 
Art) -eetes <..<11% 274,954 250,555 9.2 
Four months ... 1,071,585 805,537 33.0 
Schiff Shoe Stores 
April sales ..... 416,341 337,074 23.5 
Four months . 1,276,804 954,878 33.7 
CURB STOCK EARNINGS 
Quarterly Reports of the Week 
Bendix Brake 
1928 1927 
First quarter net. $530,048 $267,955 
Per share Class B.. 2.35 . 1,19 
North Central Texas Oil 
First quarter net. $43,979 $109,776 
Earned per share $0.16 $0.40 
Wire Wheel 
Four months sales 1,506,567 852,985 
Universal Pictures 
*Ist quarter net . 265,497 219,562 
Earned per share 0.72 0.51 


Annual Reports of the Week 
Bird Grocery Stores 
Net for year .... $207,273 
Earned per share 1.56 
Consolidated Laundries 


Net for year 777,411 1,054,106 

Earned per share 1.92 2.78 
Ford of Canada 

Net for year 171,222 5,341,177 

Earned per share 2.44 76.30 
Foster-Kleiser 

+Net for year ...$1,400,090 $1,622,375 

Earned per share 1.69 2.05 
Herman Nelson 

Net for year .... 312,530 359,704 

Earned per share 2.97 3.60 


Swedish Match 
Net for year ...40,436,616 Kr. 32,326,461 Kr. 
United States Dairy Products 
Net for year ..:.$1,461,736 $1,391,746 





*Quarter 
March 3lst. 


ended Feb. 4th. 7Year ended 












share for the full year of 1928 as com- 
pared with $5.12 a share in 1927. It was 
also announced that the number of shovels 
booked by Marion Steam Shovel for the 
four months of this year shows an in- 
crease of 49 per cent and the value of 
orders booked represents an increase of 
about 100 per cent. Plants are operating 
at capacity. Both Northwest Engineering 
and Marion Steam Shovel continue to 
offer attractive speculative possibilities, 
with Northwest Engineering the more un- 
dervalued of the two at current market 
prices, 

It was announced during the week that 
an aggregate increase of $966,303 in the 
surplus of the Union Indemnity Company, 
Northwestern Casualty & Surety Com- 
pany and La Salle Fire Insurance Com- 
pany, the group of insurance companies 
owned and operated by Insurance Securi- 
ties Company was recorded for the first 
quarter of 1928. In addition, the com- 
panies show a combined increase of 
$581,469 in special reserves set aside dur- 
ing the quarter. Net assets show an ag- 
gregate gain of $3,570,311 over March 
31, 1927. This stock was recommended in 
the December 7, 1927, issue of THE 
FINANCIAL. Wor-p at prices of around $23 
a share as compared with current quota- 
tions of $32 a share, and still appears un- 
dervalued in view of the sharp increase in 
the first quarter of this year. 
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Adams & Peck 


Guaranteed & Merger Railroad Stocks 
20 Exchange Place New York 
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OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES APPRAISALS 
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BIG BUSINESS OPPORTUNITY. 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible compen’ 
offers exclusive advertising proposition. io. 
limited possibilities. Protected territory. *® 
yestment required. Experience unnecessary- 


| THE NATIONAL KEI-LAC COMPANY 


| " $53 West Jackson Boulevard, Chicago, III. « | 
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gp from a slight increase in. the 








ratio of losses to gains among the 

industrial and institutional shares 
there was no reflection in the Over-the- 
Counter market during the week of the 
reactionary tendencies in the listed markets. 
There appeared to be a strong undertone 
supporting the market with plenty of 
buyers waiting for opportunities. 


Trading was begun in the new Consoli- 
dated Gas common stock on a when-issued 
basis at prices somewhat above the market 
for the old shares on the New York Stock 
Exchange where Consolidated Gas and 
Brooklyn Edison were weak with the 
general trend. The when-issued stock, 
however, includes interest for three months 
in the absence of definite knowledge as to 
when an initial dividend on the new stock 
may be payable and at what rate. 


News of the week in the banking field 
included the announcement that a special 
meeting of the stockholders of Manufac- 
turers Trust has been called for May 26th 
for the purpose of voting on the plan to 
acquire the United Capitol National Bank 
& Trust Company. A vote will also be 
taken on the plan to reduce the par value 
of Manufacturers Trust from $100 to $25 
and to increase the number of shares from 
152,500 to 700,000 shares. If ratified, the 
capitalization will become $17,500,000 as 
compared with the present capital of $15,- 
250,000. 

It was also reported during the week that 
in the five months since organization the 
deposits of Seward National have shown 
an increase from $2,468,400 in October, 
1927, to. $3,316,600 at the close of Febru- 
ary this year. This institution has been 
mentioned in connection with merger ru- 
mors in recent weeks. 

A timely warning regarding the pur- 
chase of stocks of newly formed insurance 
companies is to be found in the remarks 
of Sidney R. Kennedy, president of the 
Buffalo Insurance Company, which were 
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published in The Wall Street Journal dur- 
ing the past week. Mr. Kennedy, in com- 
menting on the very unusual amount of 
capital which has been flowing into new 
fire insurance companies, issued the follow- 
ing statement: 


“Over a period of many years, stockholders 
of the best managed fire insurance companies 
have fared well, although no better than 
stockholders of the best managed railroads 
or banks or motor car companies or oil re- 
fining or steel manufacturing concerns. 


‘When, however, a new fire insurance com- 
pany is organized, its sponsors present a list 
showing the results of the most successful 
existing millionaire companies—and no others. 
It might consequently be inferred that in no 
business are large profits more certainly 
or easily obtainable than in the business of 
a fire insurance company. 


“Exactly the contrary is true. It requires 
many, years of patient and highly intelligent 
effort to build up such an institution. No 
new company should properly pay dividends 
as a rule until it has been in operation for 
five years. To take on rapidly a large volume 
of such business as can be rapidly obtained 
—and the best business can not—is certain 
to turn out badly, as has been demonstrated 
time after time. 


“Companies formed as runningmates or sub- 
sidiaries of other successful companies have 
naturally a better than average chance of 
success, but of all the independent fire in- 
surance companies organized in the United 
States in the past 25 years only two—one in 
New York and one in Texas—have turned 
out to be exceptionally good investments for 
their stockholders. With most of the rest, 
the stockholders who get out without loss 
could count themselves fortunate, 


“Most of the new independent companies 
recently started or in process of formation 
have been entrusted to: the management of 
men of respectable standing in the insurance 
business. But to establish successfully a new 
company is an extremely difficult task that 
requires not mere underwriting competence 
but conspicuous ability. No new company 
has been able to obtain the service of a 
single man of that calibre. Insurance ex- 
ecutives of marked ability clearly recognize 
the almost’ insuperable difficulties confront- 
ing a new concern and decline to be tempted 
away from their present jobs. 


“Nor can a new company get an appreci- 
able amount of really desirable seasoned 
business away from companies on whose books 
it has been for many years except by pay- 
ing for it such a high price as to make the 
chance of ultimate profit negligible after the 
business is obtained, or by cutting rates, which 
is certain to be fatal. 


“The supply of fire insurance companies 
already exceeds the demand. In Pennsylvania 
the authorities are declining now to admit 
any more companies of other states to trans- 
act business there on the ground that there 
are already more than enough companies op- 
erating in Pennsylvania. 


“It is hardly too much to say that only 
an incorrigiable optimist or an investor who 
had failed to observe the experience of the 
past would today buy stock in a new fire 
insurance company. Stocks of the best fire 
insurance companies today are selling at 
extremely high prices and more than most 
of their executives believe they are truly 
worth, due in part to investment trusts pay- 
ing in a very thin market whatever was 
necessary to pay in order to acquire them.” 


DIVIDENDS 











The North American 
Company 


QUARTERLY DIVIDEND No. 97 
ON COMMON STOCK 

A Quarterly Dividend of 2%% on the 
Common Stock will be paid on July 2, 
1928, in Common Stock, being at the 
rate of 1/40th of one share for each 
share held of record at the close of 
business on June 5, 1928. 





QUARTERLY DIVIDEND No. 28 
ON PREFERRED STOCK 
A Quarterly Dividend of 1%% (Tic a 
share) on the Six Per Cent. Cumulative 
Preferred Stock will be paid on July 2, 
1928, to stockholders of record at the 
elose of business on June 5, 1928. 


ROBERT SEALY, Treasurer. 
New York, April 25, 1928. 


* 





DIVIDENDS | 








Middle West 
Utilities Company 


Notice of “Dividend 
on ‘Prior Lien Stock 


The Board of Directors of Middle | 
West Utilities Company has de- | 
clared a quarterly dividend of Two 

Dollars ($2.00) upon each share of 
the outstanding Prior Lien Stock, 
having a par value of $100 a share, 
and One Dollar and Fifty Cents 
($1.50) upon each share of the 
outstanding $6 Cumulative Non 
Par Prior Lien Stock, payable June 
15, 1928, to the holders of such 
Prior Lien Stock, respectively, of 
record on the company’s books at 
the close of busipess at 5:00 
o'clock P. M., May 31, 1928. 

Eustacs J. Knicat, 
Secretary. 


























LOEW’S INCORPORATED 
“Theatres Everywhere” 
May 9th, 1928. 

The Board of Directors of this company 
has declared a stock dividend of twenty-five 
per cent on the common stock of the com- 
pany which shall be issued and outstanding, 
at the close of business on June 9th, 1928, 
payable in common stock on June 18th, 1928, 
to holders of common stock of record at the 
close of business June 9th, 1928. 

Certificates of stock and script in payment 
of the dividend will be mailed. 

The Board of Directors also declared a 
eash dividend of fifty cents per share upon 
all of the common stock of the company out- 
standing on June 20th, 1928, payable June 


30th, 1928, to holders of common stock of 
record at the close of business June 20th, 
1928. Checks will be mailed. 


DAVID BERNSTSIN, Treasurer. 





SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 87 


A QUARTERLY DIVIDEND of One Dollar 
and Fifty Cents ($1.50) per share on the 
Capital Stock of this Company has been de- 
eclared payable at the Treasurer’s Office, No. 
165 Broadway, New York, N. Y., on Monday, 
July 2, 1928, to stockholders of record at 
three o’clock P. M. on Friday, May 25, 1928. 
The stock transfer books will not be closed 
for the payment of this dividend. 

G. M. THORNTON, Treasurer. 

New York, N. Y., May 11, 1928. 





AmeRICAN TELEPHONE AND TetecRAPH COMPANY 

155th Dividend ~ 
Tue regular quarterly 
dividend of Two Dollars 
and Twenty-Five Cents 
($2.25) per share will be 
paid on Monday, July 16, 1928, to 
stockholders of record at the close of 
business on June 20, 1928. 


H. BLAIR-SMITH, Treasurer. 








MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., May 16, 1928. 
DIVIDEND NO. 130 
A quarterly dividend of $1.25 and an extra 
dividend of 25 cents upon each of the 
256,000 shares of present outstanding stock 
of no par value of Mergenthaler Linotype 
Company will be paid on June 30, 1928, to 
the stockholders of record as they appear at 
the close of business on June 6, 1928. The 
Transfer Books will not be closed. 
J. T. MACKEY, Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 

















































































Average Stock Prices 
1928 1927 
May 16 May 9 May2 Mayi17 Weekly Sales 
25 Railroads ie eh ee pe 147.93 149.97 147.61 102.18 Sales of stock listed on New York Stock Exchange (in 
18 Industrials one nonseene 160.30 161.18 160.53 120.04 number of shares) week ended May 16, 1928. Week’s sales: 
et eee eer re eee 155.53 156.99 155.02 111.82 Thursday, 3,598,590 shares; Friday, 4,019,350 shares; Satur- 
° day, holiday; Monday, 4,272,780 shares; Tuesday, 4,430,890 
Bond Dealings, Jan. 1 to Date sii shares; Wednesday, 4,820,840 shares. Average daily sales 
rar PA i) . 9 9 . ri 
U. S. Govt. bas. $73,347,900 $126,514,350 $121,277,750 week enees. Bay 16, 1958, SA0800; WHEE Erartene 
Domestic bds. ..... 883,407,850 938,662,050 900,006,500 4,068,967. Thure- a 
Foreign bds. ...... 357,585,500 392,129,900 252,156,850 day day 
a 2 9 yi 97 —1928— last this 
Total all bds. ...$1,314,341,250 $1,457,306,300 $1,273,441,100 High Low NAME OF STOCK week week 
: : 129 116% Allis Chalmers ..... 125% 124% 
Weekly Business Indicators a” 107% Amer. Locomotive 108% 1065% 
Federal Reserve Reports 78% 55. Amer. Sugar ...... 71% 73% 
(000,000’s omitted) 211 176% Amer. Tel. & Tel. 195% 208% 
1928 $1927 193 169 Amer, Smelting 190% 192% 
May 9 May2 May 11 177 155 Amer. Tobacco B.... 163 157% 
Bank Debits—New York ...... 6,781 6,891 6,141 74% 53%  Amaconda .......... 71 70% 
Bank Debits--—Outside N. Y. ... 14,080 14,074 13,388 197% 167 Atch. Top. & San. Fe. 194% 193% 
*Loans and Discounts—N. Y. ... 2,701 2,745 2,120 26% 21% ##™3Barnsdall “A” ..... 25 24% 
*Loans and Disc.—Outside N. Y. 4,126 4,104 3,630 120 109 Baltimore & Ohio 117% 116 
tBank Investments—New York 893 885 922 72 61% Cerro de Pasco ..... 68 68% 
tBank Invest.—Outside N. Y. 2,729 2,727 2,443 205%, 185% Chesapeake & Ohio. 203 197 
Total loan discounts ........... 15,897 15,950 14,496 94% 79% Chic. N. Wi. .ccvccse 92 90 
Total net demand deposits 13,841 13,946 13,220 1225, 106 Chic. BR. tT. & Pac... 1215, 117% 
Total time @epositse .....66<... 6,948 6,911 6.178 81% a ee ea 12% 17% 
43% 37% Chile Copper ....... 42% 425% 
*Secured by other than U. S. Govt. securities. +Other 226 163% Del. & Hudson 208% 205 
than U. S. Govt. securities. tFigures first 11 months of 210 130 Gen. Motors ....... 201% 201% 
1927 revised. 75% 66% General Cigar ...... 67 67 
: 52% 385 Gen. Outdoor V.T.C.. 445% 42% 
Weekly Bank Clearings ail 28% 78% Goodrich... arct 89% a 
* iis di 9 3% reat Northern : 6% 4 
: May5 Apr. 28 May 6 186 139% Int. Tel. & Tel. . ae 177% 180 5% 
New York woeeecererscscncenecs 9,492 7,265 6,589 270 23434 Int’l Harvester ..... 253 268% 
Outside of New York .......... 5,133 4,280 4,781 63% 49% K. C. Southern ..... 57 59 
- ‘ 93 3, 804%, Kennecott Copper 88% 90% 
Monthly Bank Clearings 7 57. Loew's, Inc. pees 8 71% 
(000 omitted) Inc. or 67% 41% Missouri Pacific 6414 62% 
Apr. 1928 Apr. 1927 Dec. % 191% 156 N. Y. Central ....... 18913 185 
Total U. S. (193 cities) 51,756 45,713 +13.2 197%, 177% Norfolk & Western 193 189 
OW: BANE TOY sissies cess 32,039 26,475 + 23.0 105% 92% Northern Pacific 103% 102 
SOUR ECO Sates ep reibe & oe 19,716 19,248 + 2.4 18914 157 Peoples GAS ..ceccs 179 176 
Canada (31 cities) ........ 1,798 1,538 +16.9 146 124% Pere Marquette ..... 141% 140 
: . 66% 41% Public Service of N.J. 63% 61% 
Monthly Business Indicators 27% 19 SS CSS 24% 24% 
(000 omitted) . 122 109 St. Louis Frisco 121% 118 
April Inc. or 13% 117% Southern Pacific 128 126% 
Sales 1928 1927 Dec. % 49 TT a Oe) a 44% 15% 
Sears, Roebuck & Co. ..... 24,159 24,091 + 0.2 65% 50 Texas Corp. .......-- 62% 65 
Montgomery Ward & Co. 17,801 17,893 — 0.5 162%, 136% Union Carbide ...... 1541, 152% 
Woolworth, F. W., & Co. 21,839 19,601 411.4 204% 186% Union Pacifi ........ 02% 200 % 
Kresge, S. S., & Co. ....... 10,784 10,787 — 0.03 154 1375 U. S. Steel ......... 149% 146% 
Kroger Groc. & Bak. Co. 15,308 12,512 +22.3 112 83% Westing house El. 107% 104% 
Pee. a Rann SO. sao ened 12,993 13,721 — 5.3 
Foreign Exchange Total Brokerage Loans Ratio of Reserves 
1928 1927 (Member aig: ncaa Reserve With all percentages computed on 
— May 16 May 17 (000 omitted) the basis introduced by the Reserve 
England $4.86% $4.87% $4.8493 1928 1927 eee Ss meen Ss Shee, See See 
France ..... 19.3¢ 3.935% 3.91%5 Mar, 29........ . 8,825,379 2,803,312 ae ene a 
ciety 31ic e Federal Reserve System compare 
T swabs 5.2631 5.26% 5.42 Ce ae, ore --- 3,979,308 2,840,238 foll A Hich L 
Belgium .*13.904c 13.95 13.88% APT. 12......00- 3,994,470 2,862,615 1938, wn + Stee Be eveian < 
Germany .23.8¢ 23.91% 23.67% Apr. 19... .cccece 4,129,001 2,862,615 1637... 80.1 Feb, 25 66.8 Dec 28 
Austria ..... 14.07¢ 14.125 14,125 BRC, BB..00c000s 4,144,386 2,882,994 a0as.. | 96.8 Saly 28 88.9 Dec. 22 
Holland .40.2¢ 40.24% 37.98 May Bo ccccccce 4,281,657 2,919,926 1925 Rlageen® 78.3 Je y 21 66.1 Dec. 23 
Denmark ...26.8c 26.82 26.66 | ee 4,361,108 2,914,945 — 83.7 i 21 70.5 — 24 
Norway .26.8¢ 26.76 25.82 | eee: 4,502,044 2,930,830 co" o8'2 Suly 35 12 — . 
Sweden ..... 26.8¢ 26.82% 26.74 ————hltlmwm!.!m!lC(<i;« za RSS - F ‘ 
MORAN sscive xe 19.3c 16.77% 17.50 1928 1927 1926 The reserve percentage of the 
Switzerland .19.3c 19.27 19.22% May 5.. 979,662 1,024,761 966,216 New York Reserve Bank compares as 
Japan. ......49.8¢ 46.56 47.15 Apr. 28.. 961,928 1,021,576 995,408 follows: 
Argentine .742.44c 42.70 42.25 Apr. 21.. 944,694 950,545 973,158 BOER: o.<5% 84.4 Mar, 21 68.9 Jan. 4 
Brazil ......32.45¢ 12.02 11.81 Apr. 14.. 912,377 949,561 964,794 bh ee 89.0 Jan. 26 64.4 Dec. 28 
Chile ....... 12.165¢ 12.20 11.99 Apr. 7.. 918,296 953,907 929,343 eae 85.4 Oct. 20 71.5 Dec. 15 
Can. Dollar 100.00c 99.90 100.046 Mar. 31. 950,249 986,462 928,393 eee 85.5 July 29 69.6 Feb. 25 
eee Mar. 24.. 950,428 1,003,536 967,945 Ts) ee 91.5 May 21 70.8 Oct. 10 
*Belga. tPaper Dollar. Mar. 17.. 942,086 1,001,932 987,018 | ey 87.6 Jan. 25 75.0 Jan. 3 
Crude Oil Production - Commodity Prices 
828 1927 Money Rates May 16 May 17 
May 12 May 14 ™ ‘ 1928 1927 
Oklahoma ...... 613,300 735,550 ee etree ve Wheat, No 2 red $2.15% $1.56 
MOORE ..ccescss 109,150 113,900 Sen eee iskaky pe hid Corn (new) No 2 yel. 1.24 1.05% 
Panhandle Tex. 66,800 135,500 te to sie nctmanvaeeiliacdenieks 516 % Rye, No. 2 white 1.41% 1.20% 
North Texas 75,630 88,400 - nigye 5 = Alka lela 64 @Eu% Flour, std. Spg pats . 8.35 7.60 
West Cent. Tex. 54,750 77,600 ar Sil ~ gene pe cree Niet SPe s “ore a Coffee, No. 7 Rio .... .16 15% 
West Texas ..... 313,900 113,550 el heen N oy — “shai he é Sugar, granulated -06 .0620 
East Cent. Tex. 23,350 39,850 ee _— Iron, 2X Phila ...... 20.25 22.75 
Southwest Tex. 23,150 35,200 net Steel billets, Pitts ...33.00 33.00 
North Louisiana 43,450 48,600 *As of Wednesday, May 16, 1928. FS ER ie aes 6.10 6.65 
ee ee 86,100 113,550 TS ee eee ere -14.375 12.87% 
Coastal Texas 111,850 135,000 London Market Zine, E. St. L. dely .. 6.07% 6.00 
Coastal Lou’iana. 18,000 15,200 , MR Glas owes 23's wie & .375 67.50 
Eastern ......... 111,500 113,500 Money at 4% per cent; short bills Cotton, mid upland .21.55 15.80 
Wyoming ....... 61,800 60,900 at 3% @3t§ per cent; three months Printcloths (64-60) .08 .07 
Montana ........ 11,500 14,050 bills at 3¢§ per cent. Silk, crack doub ext . 5.50 5.87% 
COMOTROO 205.0% 05% 6,350 7,900 Gold bullion at 84s lid. Bank of SRON, DOE oc s00 55s -1870 .4090 
New Mexico ..... 1,950 3,150 England shipped £17,000 to Egypt, Hides, nat. steers 25 15% 
| | ea 622,900 635,300 and set aside £500,000 for the account a ee say 19 
of South Africa. Crude oil, Mid-Con., 
Dee osc ti eee 2,355,400 2,486,700 33 to 38.9 grav. .... 1.38 97 
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DIVIDENDS DECLARED 


Pe- 


Company Rate riod 


Am Ry Express .... 
Atlantic Ref ........ 
Am Tel & Tel 
Am Arch 
Ala Gt Southern 














Bastian Blessing 


California Petrol ..................-- 25e Q 
Cin. NO & TP Ry pf 14% Q 
Sceceeus 65¢e Q 


Clark Lighter A (In) 
Cities Service 
_ ee raawne 
> aeeeenoer 
Do pf BB 
Ss 2 ee 
Chesapeake Corp. 
Chesa & Ohio Ry ... 
Commercial Solvent ... 
Cons Gas of Balt ... 
Mm so. & ......... 
Do 6% pf B ... 
Do 5%% pf E .. 
Container Corp A 
Do B 
= Ly Beene 
Crucible Steel pf ... oe 
Cuban Am Sugar ... 
a pene ae Ree 











Geom Tle .c.-2 kW 
_ eeren 
Chickasha Cot Oi] ................ 75¢ 


Chi. R I & Pac 
Cumberland Pipe 








Do 
Boultabie ‘Trust ~......2.......... 3% Q 
Elee Storage Battery ........ $1.25 Q 
BR TN ooo nlc cag coed $1.25 @Q 


Federal M & § pf ............ $1.75 @ 


General Motors 
| RSS teres 
Do 7% pf .... 
Do 6% pf .... 














Do 6% deb y 
Hackensack Water _................ 75¢e SA 
RO 2% WE osvssescisnnceesscs.t et SA 
Hocking Valley Ry ............$2.50 Q 
Hires (C E) Co A ............50€ Q 
Ingersoll Rand pf ................ 3% SA 
Kelsey Hayes Wheel ............50c Q 
CNee Te BP ccc: $1.75 @Q 
Loew's Ine E Q 
RE Stk 
Mid West Util pr lien ........ $2 Q 
Do 6% pr lien Q 
Munsingwear, Ine. .................. 75e Q 
Metro-Gold Pict pf Q 
Northern Pipe Line 3 SA 
National Surety Y Q 
New Eng. Tel & Tel ............ $2 Q 
Okla Gas & El pf ............ 1%% Q 
Packard Motor Car ............ 25¢ M 
EES RSLS. 25c M 
OS Seer Eee 25c M 


Penn G & ELA. 
Do B 






Parasia Ce... $1 Q 
i a re $1.25 Q 

Park & Tilford (In) ............ 75e 
PO) ee ee te 1% Stk 

Penn Dixie Cement. ................ 50e Q 
Ley eee eee $1.75 





Paramount [Lasky ..............-....- $2 Q 
Pub Serv E & G@ 6% pf....$1.50 Q 

Oe ery cee $1.75 Q 
tem Rand 1st pf. ............ $1.75 Q 

Do 2d pf Q 
Royal Dutch Pet in 
Shell Trans & Tr ............ 16% .. 
St. L Southwestern pf ........ $1.25 @ 
Southern Pacifie .................. $1.50 Q 
St. Louis-San Fran .. ‘ Q 

eS ee Ex 
Shubert Theatre Q 
Ce NTS SA 





-~ 
= 


1 Le AOE AEE CRETE 12%e Ex 





x 
Tide W A O ya re $1.50 Q 
Underwood El-Fisher Q 
Do 7% pf .......... Q 
Do 7% pf B Q 
Union Pacific -R. R. Q 
US Realty & Imp Q 
MG: WN Q 
Ward Baking A ...................... $2 Q 
iat. alkane Lana” 1%% Q 


Pay- Holders of 
able Record 





July 2 June 1 
June 1 May 14 
June 1 May 18 
July 2 June 15 
July 2 June 15 
July 2 June 15 
July 2 June 15 
July 2 June 15 
July 1 June & 
July 1 June 8 
July 2 June 20 
July 2 June 15 
July 2 June 15 
July 2 June 15 
July 2 June 15 
July 1 June 30 
July 1 June 30 
July 1 June 30 
June 30 June 15 
July 2 June 2 
July 2 June 2 
June 30 June 14 
June 30 June 14 
July 1 June 9 
June 30 June 1 
June 5 May 31 
June 5 May 31 
June 30 June 15 
July 2 June 9 
July 2 June 9 
June 15 May 25 
July 3 May 19 
July 3 May 19 
Aug. 1 July 9 
Aug. 1 July 9 
Aug. 1 July 9 
June 1 May 14 
June 1 May 14 
June 30 June 8 
June 1 May 15 
July 2 June 8&8 
July 2 June 20 
June 1 May 19 
June 18 June 9 
June 30 June 20 
June 15 May 31 
June 15 May 31 
June 1 May 17 
June 15 May 26 
July 2 June 15 
July 2 June 16 
June 30 June 9 
June 15 May 31 
June 30 June 15 
July 31 July 14 
Aug. 31 Aug. 15 
June 1 May 21 
June 1 May 21 
July 31 July 2 
Sept 1 Aug. 10 
July 14 June 29 
July 14 June 29 
July 1 June 15 
July 1 June 15 
July 2 June 8 
June 30 June 1 
June 30 June i 
July 2 June 9 
July 2 June 9 





June 
June 
June 


July 


June 
June 
July 
July 
June 
June 


July 
July 


2 June 1 
15 June 1 
20 May 31 
15 May 25 
15 May 25 


2 June 


8 
30 June 15 
30 June 15 

2 June 1 
2 June 1 
15 May 25 
11 May 18 


2 June 15 
2 June 15 


RIGHTS ON N. Y. S. E. 


Stock 


Record expires 
Amer. Tel & Tel..6- 1-28 8- 1-28 
Amer, Enc. Til..6- 7-28 7-10-28 
Cont. Can ....... 5- 5-28 5-25-28 
Nat. Enam, & Stp.5-11-28 6- 1-28 


Pennsylvania 





+. .4-14-28 5-31-28 


Privilege 
1- 6@100 
1- 10@ 65 
1- 10@100 
*1- 1@ 20 
1- 8@ 50 


*Granite City Steel Co. Common. 














To Keep You Informed 


Every week we list in this column attractive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below 
will be sent free, direct from the houses by whom issued. 


Owing to the large and increasing demands made upon this depart- 
ment, it is now necessary to ask our subscribers who desire more than 
one piece of literature, to make their request for each on a separate sheet 
of paper. PLEASE WRITE NAME AND ADDRESS PLAINLY, 
and send request to: 





CurRENT LITERATURE DEPARTMENT 
Tue FrInaNnciAL Wor, 53 Park Place, New York, N. Y. 


How to Retire in Fifteen Years—This is the title of a beautifully 
illustrated booklet issued by one of the oldest investment firms of 
the Middle West. It presents a definitely timed plan for financial 
independence with charts carrying with them masterful conviction. 

Missouri Pacific—A special letter has been issued by a New York Stock 
Exchange firm. Copy upon request. 

Union Pacific Railroad—An analysis of this company in the latest 
weekly review, issued by one of the oldest firms, members of the 
New York Stock Exchange. 

Canadian Securities—A manual presenting important statistical facts 
and price records of leading Canadian securities is being distributed. 

Chain Grocery Stores—Analysis and descriptions of the important 
companies in chain grocery group has been prepared by New York 
Stock Exchange firm. 

Stock and Bond Register—This register, issued in pocket size form, 
contains convenient space for a systematic arrangement of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 

The Dawes Plan—An opinion on Foreign Exchange and Liens and 
Charges respecting German Foreign Loans under the Dawes Plan, 
prepared by one of the leading firms of attorneys of New York, 
for one of the oldest investment banking houses. This opinion is 
available for those interested. 

Investing for Safety—Is the title of the newest publication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization in underwriting first 
mortgage real estate bond issues. 

Security Salesmanship, the Profession—An interesting discussion of this 
specialized field together with information about the Course of 
Training being adopted by scores of the leading investment houses 
for their men. 

Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 

Why Chain Stores—A comprehensive booklet discussing chain store 
securities as investments with tabloid analyses covering period since 
securities were first publicly marketed. Copy mailed on request. 

Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 

What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 

Every Month of Every Year—This interesting booklet that will take 
you but ten minutes to read describes how any person, whether 
married or not, can arrange for a guaranteed income for every 
month of the year, either for one’s self or dependents, at such 
time as the earning capacity is reduced, or at retirement. Issued 
by one of the largest insurance companies, a copy may be had on 
request. 

The History and Principles of Investment Trusts is a booklet just issued 
by an Investment Trust of the Middle West which is replete with 
instructive information regarding this new type of securities. Of 
special interest to those giving preference to diversified investments. 

General Motors Prosperity—A booklet has been prepared by General 
Motors Corporation giving details of the plan by which the com- 
pany’s employees are made partners. This book, together with 
other literature containing information that may apply to other 
business will be mailed on request. 

Monthly Bulletin—This bulletin issued by a firm of New York brokers, 
members of The New York Stock Exchange, in the service of its 
clients, should be of interest to others also. Copy upon request. 

Making Money in Stocks—A straightforward, comprehensive treatise 
on sound methods to pursue in the purchase and sale of listed 
securities. A copy may be had on application to this department. 
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‘Read~ 
‘BEATING the STOCK MARKET’ 




















R. W. McNEEL’S Great BOOK 


“I wouldn’t take $100 for it—if I 
couldn’t - ~_ I a” 
—Dr. A. Safir, Chicego, Itt. 
“Worth ,more don its weight in 
gold to me.’ 
—D. R. Peck, Detroit, Michigan. 
“I cannot recall any similar book 
that is ms eee sl 
—Gere P. Wright, Chicege, IU. 
“Worth hundreds of dollars in 
sound advice.” ; 
—AHarold Davidson, New York City. 
“Just one chapter is worth all you 
ask for the book. 
—N.C. Lackland, Wilmington, Del. 
“The work of an experienced con- 
servative thinker.” 
—William V. Baker, Chicego, Illinois. 
“Miles ahead of any similar work 
that I have ever seen.” 
—H. S. Bedeine, Chicago, Ill. 
“The best book of thas nature that 
I have ever read.””’ 
—Thos. P. Rollyson, Fremetown, W.Va. 
“The product of an experienced and 
master mind.” . 
—Jokn T. Harbine, Jvr.. Xenia, Okie. 
“The best work | on this subject that 
I have ever read.” 
—Willerd P. ee Jr., Pertiand, Ore. 
“A masterpiece—the author should 
feel proud of it.’ 
—Edward C. Lee, Charleston, S. C. 
“The book is selling at 10% of its 
true worth.” 
—Dr. H. Y. Ostrander, Brooklyn, N.Y. 


“A remarkable book, contains just 
the kind of information that most of 
us seek but seldom find.” 

—Ralph M. Johnson, Chicago, Il. 

“Gives more financial inspiration 
than any other book which I have read 
om the Stock Market.” 

—C. Ted Houchins, Hinton, W. Va. 

“A ‘Classic’ and should be in the 
hands of every investor.” 

—E. H. Hall, New Bedford, Mass. 

“I wouldn’t sell it for $10 if I 
knew I couldn’t procure another one.’ 

—Basi, Brown, Utica, N. Y. 

“One paragraph of your book is 
worth more than the cost.” 

—T. E. Noonan, Chicago, Ill. 

“Should be in the hands of every 
one interested in the stock market.” 

—M. D. Plunkett, Chicago, Ill. 

“If one adheres to its guidance one 

should profit handsomely thereby.” 
—D. T. Higgins, San Diego, Calsf. 

“Tt is worth its weight in gold. If I 
had known its teachings a few years 
ago, it would have saved me much 
money. Now it must help me to make 
it back.” 

—Dr. J. E. Huffman, Santa Rosa, Calif. 

“If you could get some of the 
hordes that frequent brokers’ offices to 
read ‘Beating the Stock Market’ there 
would be fewer mistakes made and 
more men made happ 
—M. L. Hips-n, South Hemilton, Mass. 

“Investors or speculators are sure to 
come out whole or with profits pro- 
viding they adopt this oni-an a guide 
for buying and selling.” 

—John Harper, Newport, Vermont. 


at one-half price 
$q0o 


Never before has “Beating the Stock Market” 
been offered at a discount. Thousands of copies 
have been sold at the regular list price of ‘$2.00. 
Thousands of investors have purchased it and 
profited from it. 











@ Through a special arrangement with one of the largest 
manufacturers of books in the United States a complete 
edition of “Beating the Stock Market” is to be offered 
at $1.00—one-half the regular price. 





@ This offer is for a limited period and for a 
limited quantity. 


@ See what those who have already read “Beating the 
Stock Market” think of it. Read their glowing testi- 
monials—all unsolicited—just a few out of the thousands 
from all parts of the country, from large and small in- 
vestors, business and professional men everywhere. 


@ Then pin your dollar to the coupon. If after having 
read it you do not feel that the book is worth the price a 
thousand fold, your dollar will be returned, immediately 
on request—without question. 











{ 





Please send me copy of “Beating the Stock Market” at the 
special price of $1.00 (one-half the regular price). If I 
do not believe the book is worth the price countless times 
over, my money will be returned merely by requesting it. 














Address...... 
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